DOCKET NO. UM 1726

Cover Sheet for Submission of
2015 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: North-State Telephone Co
Filing date: __ June 25, 2015

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name __ Delinda Kluser

Phone number 541-932-4411

E-mail address _dkluser@oretelco.net

Documents included in this filing (please check applicable items):
~ CAF/ICC Support (47 CFR § 54.304)
_ Rate Floor Data (47 CFR § 54.313(h))
__ X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!

Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481. Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1, 2015. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

If revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days
following submission to the FCC or USAC.

! Lifeline-only ETCs must provide all information specified in 47 CFR § 54.422(b) even if the ETC does
not submit this information to the FCC.



Deedee Kluser

E——
From: Form481l@usac.org
Sent: Wednesday, June 24, 2015 5:28 PM
To: dkluser@ortelco.net
Subject: Form 481 Certification Confirmation
R

Form 4831 Certificetion Cenfirmation

Congratulations. Your filing has been successfully certified.

Filing Number: 2

Certification Date and Time: Wed Jun 24 20:28:01 EDT 2015

Filing Created By: e .n

SAC: 532388

SPIN: 143002629

Carrier: NORTH STATE TEL CO.

Program Year: 2016

This is a system generated email.
Please dg not respond to this message.

® 1997-2015, Universal Service Administrative Company, Ali Rights Reserved,
USAC | 2000 L Street NW | Suite 200 | Washington, DC 20036




6/24/2015 Online Certification System - E-File - USAC.org

USAC

Universal Service Administrative Company®

USAC Home High Cost Program  Search Tools  Form 481

CONFERMATION

Cengratulations. Your filing has been siccessiully cartified.

Filing 2 was successfully certified on Wed 24 Jun 15 02:30:37 PM EDT by dkluser@oitelco.net
SAC: 532388

SPIN : 143002629

{arrier Name : NORTH STATE TEL CO.

Program Year : 2016

A confirmation email will be sent to the email address en record for your user ID. Please email USAC at HCCERTS@USAC.ORG if you do not receive this email
within 24 hours,

Retum to 481 Search, [Print Confirmation Page}

© 1997-2015, Universal Service Administrative Company, All Rights Reserved, Website & Privacy Policies

htips /heli.universalservice orgfocs/cert/confirmation. jsf
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Page 1

i % : BN
<010> Study Area Code 532368

<015> Study Area Name WORTH STATE TEL coO.
<020> Program Year 2016

<030> Contact Name: Person USAC should contact

with questions abourt this data 0e}inda Elunes

<035> Contact Telephone Number: 5419324411 ext.
Number ot the person identitied in data line <030>

<039> Contact Email Address:

Emall of the persen identified in data line <030>  dkluserfurielee.net

o - o
Y - - ' il i
- -

<100> Service Quality Improvement Reparting feamplete attoched worksheet)
<200> Qutege Reporting {voice) feamplete artached works heet)
<210> <-- check box if no outages to report
<300> Unfulfilled Service Requests {voice) 0
<310> Detail on Attempts {voice)

(atroch descripifes docomend)

<320> Unfulfilled Service Requests [broadband} G ]

<330> Detail on Attempts {broadband)

<400> Number of Complaints per 1,000 customers (voice)

2 IOOONN

fmttoch descrigtive docurmesnt)

<410> Fixed [0.C 1 I

<420> Motile 0.0

<430> Number of Complaints per 1,000 custorers (broadband) m

<440> Fixed 9.0

<450> hdobife 4.0

«5p0s Setvice Quality Standards & Consumer Protection Rules Compliance fcheck te indicate certfication] | v | |
T321B80z510 paf

<510> {otiache dscristive documenti [ v |

<600> Functionality in Emergency Situations fcheck 1o Mucate cercifieotion) I v Il |
53230008610, pAf

Vattarned descrintive document)

<610>

<700= Company Price Offerings [voice) feempiete attocked warksheet]
<710> Company Price Offerings (broadband) fromplete attoched workiheet)
<B00> Operating Companies and Affiliates feamplere attacked worksheet]
<900> Tribal Land Offerings (Y/N)? O {if yes, compleee attached worksheet)
<1000 Volce Services Rate Comparability Certitication
<1010> fortack descriptive document)

<1100> Certify whether terrestrial backhaul pptions exist (Yes or No) @ O i aiot, check tn ingieate certification]

<1110 {complete attacked warkshest]
<1200> Terms and Condition for Lifeline Customers Frompiete mitachud worksheer)

Price Cap Carviers, Proceed to Price Cap Additional Dacumentation Worksheet
including Rote-of-Return Corziers offiliated with Price Cap Locol Exchange Carriers

<2000 fereck o ndicots comification)

<2005> jromplete gitached warkihees)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

<3000 frhack to indicate cetification)

<3005> feomplete otinched wosksheer]




Page 2

(100) Service Quality improvement Reporting

FCC Form 481
Data Collection Form OMB Control No. 3060-0986/0MB Contrel No, 3060-0819
July 2013
010> Study Area Code 532388
<015> Study Area Name HORTH STATE TEL CO.
<020> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delinds Kluser
<035> Contact Telephone Number - Nunber of person identified in data line <p3g>  F91932d411 exc.
<039> Contact Email Address - Email Address of person identified in data line <030>  dhlusezfortelco.net
<110> Has your company received its ETC certification from the FCC? (ves/no) Q @
If your answer to Line <110> fs yes, do you have an existing §54.202{(a) "5
<111> year plan" filed with the FCC? {yes / no )Q O
if your answer to Line <1112 is yes, then you are required to file @ progress
report, on line <112> delineating the status of your company’s existing §
54.202(a) "5 year plan” on file with the FCC, as it relates to your provision of
voice telephony service. £3238Rax1lZ, poi
<112> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to A7 CF.R. § 54.313(a){1). If your company is a
CETC which only receives frozen support, your progress repart fs only
required to address voice telephony service.
Name of Attached Document
Please select the appropriate responses below (Yes, No, Not Applicable) to confirm
that the attached document(s), on line 112, contains a progress report on its five-year
service guality improvement plan pursuant to §54,202(a). The information shall be
submitted at the wire center level or census block as appropriate.
<113> Maps detailing progress towards meeting plan targets Yes
<114> Report how much universal service {USF) support was received Yes
<115>  How much (USF) wes used to improve senvice quality and how support was used to improve sefvice quality Ves
<116>  How much {USF) was used to improve service coverage and how support was used to improve service coverage  |vyes
<117>  How much (USF) was used lo improve service capacily and how support was used to improve service capaclly |y
<118> !’rovide an explanation of network Improvement targets not met Not Applicable
in the prior calendar year.

Page 2



Page 3

{200} Service Outage Reporting (Voice) FCC Form 481
Data Coflection Form OMB Cantrol No. 3060-0586/0M3 Control No. 3060-0819
July 2033
=010>  Study Area Code 532388
<015  Study Arga Name HORTH STATE TEL CO.
<020> _ Frogram Year 2016
<030> _ Contact Name - Person USAC should contact regarding this data Driinda Eluser
<035> _Contact Telephone Number - Number of person identified in data line <0305 3418124411 ext.
<039>  Contact Erail Address - Email Address of person identified in dat line <030>  dkluserZortelco.net -
<2205 <= <bls= <b2» <h3= <pis <cl> zrls <> e3> zf> <g> <h>
NORS Did This Outage
Reference | Outage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Outage Affect Multiple
Number Pate Time Date Time Customers Affected | Tota! Number of Affected Description (Check Study Areas Service Outage Preventative
Customers [Yes / No) all that apply) ~{Yes fNo) Resolution Procedures

=
-

Page 3



Page 4

ST e - et s —— Jubg 2633 — i
<010>  Study Area Code 532380
<D1S>  Study Area Name MORTH STATS TEL 0O,
=Dil> Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data pelinde zlpser
<035  Contact Telophone Number - Number of person identified in data line <030> 5419324411 ext.
<039 Contact Emall Address - Email Address of person identified in data line <030>  dklussrgortelco.net
<101>  Residential Locz| Service Charge Effective Date | 17172018
<702> Sinple State-wide Residential Local Service Charge
<703 Gty sz > bl han s s s =
| Residential Local Mandatory Extended Area
State Exchange [ILEC) SAC (CETC) Rate Type Service Rote State Subscriber Line Charge | State Universal Service Fee Service Charge _h’nnl per fine Rates and Feeg

Page 4
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Dot Collection Farmm OB Coutey! N 300956, /OIN Conred N 10605388
y 2 Fore = ¥, 3 E =t ol b . .

<010>  Study Area Code >12388

<015>  Study Area Name MORTH STATE TEL CO.

<020 Program Vear 2016

<030> Contact Name - Person USAC should contact reganding this data Pelinda &luser

<035>  Contact Telephone Number - Number of person identified in data line <030> 5415329411 eat.
«039> Contact Emall Address - Email Address of person identified in data ine <030= diclusezfortelos . net
11 <ars apr @ b e s ctdn e
Broadband Service - Usage Allowance
State Regulated Download Speed | Broadband Service - | Usage Allowance | Acticn Taken When
State Exchange (ILEC) Residential Rate Fees Tota! Rate and Fees (mbps) Upload Speed (Mbps) {G8) Limit Reached {sefect )

See-attached—

el
T L

Pape S
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Data Collection Form - ©MH Conrol Ho 3060 0586/ON2 Control No. 30500619
<Q10>  Study Area Code 532358
€015> _ Study Area Name KORAH STATE TEL CO
<020> Program Year 2014
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser
<035>  Contact Telephone Number - Number of person identified in data line <030>  $313324411 ext.
<039>  Contact Email Address - Email Address of person identified in data line <030>  akiuses8@ortelen net
<B10> Reporting Carrier North-state Telephuns Co
<811> Holding Company Oragen Telephone Corp
<812» Operating Company uiA
B3> SR e Tiae - ; _ea3s
Affiliates SAC

Doing Business As Company or Brand Designation

-- 9ee aftqached worksh

et —-

Page &



Page 7

{900} Tridai Lands Reportios g : FCC Form 481
Data Collection Ferm o ; N OMB Cantrol e, mm;mwm mm
5 2 I oard - ) | uly 2033 L
<010> Study Area Code 532388
<015> Study Arez Name NGATH STATE TEL CO.
<020>  Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Delindz Kluaar
<035> Contact Telephone Number - Number of person identified in data line <030> 5979324911 wxt.
<039> Contact Email Address - Email Address of person identified in data line <030>  dxlusecfortelco.nee
<910> Tribal Land{s) on which ETC Serves
<920> Tribal Government Engagement Obligation
MName of Attached Document

If your company serves Tribal lands, please select (Yes,No, NA) for each these boxes
to confirm the status described on the altached document(s), on line 920,
demonstrates coordination with the Tribal government pursuant 1o

§ 54.313(a){9) includes:

<321>

<%922>
<823
<824>
<925>
<0926>
<927>
<828>
<029>

Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

Feasibility and sustainability planning;

Marketing services in a culturally sensitive manner;

Compiiance with Rights of way processes

Compliance with Land Use permitting requirements.

Compliance with Facilities Siting rules

Compliance with Environmental Review processes

Compliance with Cultural Preservation review processes
Compliance with Tribal Business and Licensing requirements.

Select
Yes or Noor
Naot Applicable

ENSNNNNNNY

Page 7
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[{1180) N Terrestrial Backhau! Reporting : - ' R mmm ; ' g

<010> Study Area Code

<015>  Study Area Name

<020> Program Year

<030> Contact Name - Person USAC should contact regarding this data

<035> Contact Telephone Number - Number of person identified in data line <030>
<039> Contact Email Address - Email Address of person identified in data line <030>

332388

HWORTH STATE TEL CO.

2016

belinds miluser

3419325411 ext.

drluser@ortelco. nek

<1120~ Please confirm whether terrestrial backhaul options exist within the supported area
pursuant {o § 54.313(g) (Yes, No).

<1130> Please select the appropriaie response (Yes, No, Not Applicabie) to confirm the
reporting carrier ofters broadband service of at least 1 Mbps dewnstream and 256 kbps
upstream within the supported area pursuant to § 54.313(g).

Page B
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{12C0) Terms and Condition for Lifullne Customers b FCCForm 481 )
Lifeting N © 7 OMECoiwel No. 3060-5786/5MB Cantrol No, 3080-0E9.
Data Coliection Form Lo $ILN - July 2018 e e T

<010> Study Area Code 532388

<015>  Study Area Name NORTH BTATE TEL £0.

<020> Program Year 2016

<030> Contact Name - Person USAC should contact reg_arding this data Delinda Elusec

<035> Contact Telephone Number - Number of person identified in data line <030>  sc1a324a11 ex.

<039>  Contact Email Address - Email Address of person Identified in data line <030>  ay1usoreoreeics ner

§3230%0xr]2E2.docx
<1210> Terms & Conditions of Voice Telephony Lifeline Plans
Name of Attached Document
<1220>  Link to Public Website HTTP

hEtp:/fuwn puc, state,ox.us/ Pages/rspi/atap.aspx

“Please check these boxes below to confirm that the attached document(s}, on line 1210,
or the website listed, on line 1220, contains the required Information pursuant to

§ 54.422(a){2) annual reporting for ETCs receiving low-Income support, carriers must
annually report:

«1221> Information describing the terms and conditions of any voice
telephony service plans offered to Lifeline subscribers,
<1222> Details on the number of minutes provided as part of the plan,

<1223> Additional charges for toll calls, and rates for each such plan.

Page 9
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FeC Form 631
.. wmm HEEDUBEOME Conlrol Mo, SW

<010> _Study Area Code

<015>  Study Area Name PR
020> P Y’;' HOFTH STATE JEL LU-
<030> _Contact Name - Person USAC should contact regarding this data S

—TETTE TS
<035 Contacl Telephone Number - Number of person identified in data line <030> -

<039> Contact Email Address - Fmail Address of person identified in dots line<030> " "~ "
e arTUserbor (el . et

- - - N - > — > === . S . - - - —

Select the appropriate responses below (Yes, No, Not Applicable] to note compliance as a recipient of Incremental Connect America Phase | support, frozen High Cost support, High Cost support to offset access charge reductions, and
Connect Amesica Phase Il support as set forth in 47 CFR § 54.313(b),{c}, (d),{e}. The information reported on this form and in the documents attached below is accurate.
Incremental Connect Amerlca Phase | reporting
<2010 2nd Year Certification {47 CFR § 54.313{a)1)i}
<2071 12> 3rd Year Certification {47 CFR § 54.313{b)[2)il}

<201lo>  Attachment {47 CFR § 54.313{b}1}ii}

M=mg of Attached Document(s) Listing Required informaison
Price Cap Carrier Receiving Frozen Support Certification {47 CFR § 54.312(a}}
<2017> 2013 Frozen Support Cakulation {87 CFR & 54.313{c){1)} 1
<2013 2014 Frozen Support Calculation [47 CFR § 54.313(c)(2))
<2014> 2015 Frozen Suppart Calculation {47 CFR § 54.313(c}{3])
<2015> 2016 and future Frozen Support Calculation {47 CFR § 54.313(c){4))

Price Cap Carrier Connect America ICC Support (47 CFR § 54.313({d}}
<2016>  Certification Support Used to Build Broadband L i |

Connect America Phase Il Reporting (47 CFR § 54.313(ej}
<2017>  3rd year Broadband Service Certification
<201B>  5th year Broadband Service Certification

<2019>  Interim Progress Certification C
<2020>  please check the box to confirm that the attached document{s}, on line 2021, contains the required Informatlon L ‘I
pursuant to & 54.313 (e}(3)(ii), as a recipient of CAF Phase Il support shall provide the number, names, and

addresses of community anchor institutions ta which began providing access to broadband service In the
preceding calendar year.

<2021> Interim Progress Community Anchor Institutions

e 53 LSTING e mation

Page 10
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_ 10> Study Aea Codg 532300 _ '
<015 swgm: Fame . MORTY STATE THL L0, =
__<020> Program Year Z815 ==
<030> _ Comtact Name - Person USAC shou'd tontacs regarding this data Delinds Eluger ===
=035>  Contact Telepnane Nwmber - Nimber of person identified in data fine <0305 54916304411 axt, = >
<35> Cnnl’an‘ Emall ard ress - Email Address of persan identifled in data Ine <030> dilyssr@nrrelen net
SERTTAT AV TR N T A e YT £t e - : o T e S 2l e s T Ty P o} M DI T P S T DT i
Gluzllmbm«h.hwhmmﬂmumﬂnmrmqnﬂwmmmwnmiﬂmummmlv‘ Hd car pli with ihe fi Fal uil ] forthin 47

CFR § 54.313011[2). 1 turther certify that the information reported on this form snd in the documents ntmn below Is accursle.
53239 PorI0Ll. paf

i3o10]  Progress Report on 5 Year Plan
Wilkstone Certificztion {47 CFR § 54,3130 (13}

Name af Attached Document Listing Reaulred infarmaticn

Pizaco check thes box to confirm that the atiached document(s), on ine 3012 contains the required information pursusnt to
(3031} § 54,313 (1)1, the carmier shal provige the nLmber, names, and addresses of community anchot institutions 1o which began
providing access to bivadband service in the preceding colendar year,

332388or2012 . docx

13012)  Community Anchar Institutions {47 CFR § 54.313(10 (10N

Mame ol Atlached Document Listing Required Information
(3013} s your company 3 Prvacely Held ROR Carrier {47 CFR & 53.313(A47)) [ves/No)
{3014) ¥ yes, does your company fike the RUS annual report [Yes/Nn)
Please check these boxes 1o confirm that the attached docurmant(s), on fine 3017, conteins the required infurmation pursuant 1o § 54.313(0(2) compliance retllies:
(3015) Electronic copy of their sonua! RUS reports (Operating Repoet for ‘
Telecommunications Bormowers)
{3016) Documeni(s) for Balance Sheet, Income Staterment and Staiement of Gash Flows m_

531300023017, pal

(3017) W the responce |5 yes on dne 3004, attach your company's RUS annupd
report and all required documentation

Deeument Listing Required In: hon
(3018} H the response isno oa ine 3018, b your company Juditad? [Yes/No) QO

If thie response i yes on line 3018, please check the boxes below 19
confirm your submisslon, on line 3026 oursuant lo § 54.313(0)(2), contains

(3619} Eaher 2 copy of their audited Firanc'al statement; or (2} & financial repen in a formas comaarble to AUS Opemaiing Report for Telecommunizatiens D

[3020) Dotument(s) for Balance Sheet, Income Statement and Statement of Gash Flows

13021)  Management letier and audit opinion issued by the mdependent certfied public accountant thal performed the company’s finencial sudit

¥ the: respense is noon line 3018, phease check the boxes below
te confirm your subission, on iae 3025 pursuant to § 53.313(M2),

0o

containg;
13022|  Cogy of their financial stabament which has been subject to review by an —
indeperdent cemified pubhs accountant; or 2 a financizi reportin a
format comparabls to RUS Oparating Report for Telecommunications
Barrowiers,
{3023) Underlying information subjected to a review by an indegendent certified m
public accountant
(3024} Urderlying information sabjected 1o an officer cartifitation.
13025) Document(s) for Balance Sheat, Income 3 and Stat of Cash Flows
|3026) Astachh listmg required informed

Name of Attached Docoment Listirg Haguired information

Page 11
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| 4000} Hake ©f Ry ‘urh Carrer Adslinons! Dotuoment. lon (Continved) e FCC Harm 388 2
Bats GoToetiv) Furn €40 Conral . 100085,/ 8E1 ovcl Mn JOBO08N
__<010>  Study AreaCode ; S3Z3HE —— - -
Q15> Study Area Name HWORTH STATE TEL CO - -
<00  Program Year __2DIE ;
<030>  Contact Name - Person USAC should contact regardmg thic data Ddelingds Rluseg
<035 Contact Telephons Marmber - lumber of parsen identified in data fine <030 5410324401 ext, =
<03%> Contact Fmall Addtess - Email Aduress of person identified in data line <030> dkivmerfortalyg,net —
e T T R D T B T B e e L T T B e s S e — -

T, (1861303 ]
(3028} Operating Expenses [1 131167 l
(3029) Net Income 154804 |
(3030) Telephone Plant in Service(TPIS) [12059962 _]
{3031) Total Assets 1 8722635

{3032) Total Debt 14114120
{3033) Total Equity |2968690 . l

(3034) Dividends I 0 I

Mame of Attachec Document Listing Reaured information

Poge 12



Page 13

™ 1
. e e

== - i
<01f»  Study Area Code 232788
<015>  Study Area Name RORTH STAPE TEL CO.
<DH)>  Program Year 2016
<030>  Centact Name - Person USAC sha uld contact regarding this datz Oelinds Hlusex
035> Contact Telephone Number - Number of person identified in data Uine <D30> 5419324411 ext
<03%9> Contact Email Address - Email Address of person identified in dats ling <030> _ dyluseroreslcs net

TO BE COMPLETED BY THE REPORTING CARRIER, |F THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Recipients

15 for univ | service support

i certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual ing requi

reciplents; and, to the best of my knowledge, the Information reported on this form and in any attachments is accurate,

Pame of Reparting Carrier:

ECRTH STATE TEL CO.

Sign#lure of Autherized Officer:

Date

Frinted name of Autharized Gificer: 081 2nda Xluser

Tithe or position of Authorized Officer; Yi0e-#res, Hanager

Telephone number of Authorized Dfficer; 9912326411 oxt.

Study Ares Code of Reparting Carrier:

H3Z3RE

Filing Due Date for this form:

av/ol 20t

Persons wilifully making false statements on this form can be punished by fine or forfeiture uader the Communications Act of 1924, 47 U.5.C §§ 502, 508(b}, o fire or Impriznnment

under Tithe 18 af the United States Code, 18 U,5.C, § 1001

Page 13



Page 14

<010-  Study Area Cade 532388

<0LE>  Study Area Name NORTH STATE TEL cd.
<0C> Program Year 2i1g

<030 _ Contact Name - Person USAC should contact regarding this data e lingds Eluse:s
<035>  Caritzct Telephone Number - Mumber of person identified in data ine <03(> 5419324411 ext.

<039>  Contac: Emall Address - Email Address of person identified in data lire <030>  dikluser@artzlco.net

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent 1o File Annual Reports for CAF or LI Reciplents on Behalf of Reporting Carrier
tharized to submit the Inf, ' d on behal of the reporting carrier. |

| certify that (Name of Agent) is
lalso certify that | am an officer of the rzporting cardior; my respansibilities Include ensuring the mlmqr of the annual data rep orting requirements provided to the suthorized

'wmmmmawhmnﬂmmﬂmmluummtnm thorized agenl is

Name oi Authorized nt:
MName of Reperting Carrier:
Signature of Authorized OFficer:
Printed narme of Authorized Officer:

Tithe or position af Autharized Officer:

|Tzlephane number of Authorized Gfficer:

sty Araa Code of Reparting Carrier: Flling Jua Date kot this form.

Persons willudy making false statencents on this form can be punisied by fine or forfeiture uader the Communications Act of 1934, 47 L.5.C. §6 502, 503{a), or fine or imprsenment
under Title 18 of the United States Code, 18 G5.C. § 1001,

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized ta File Annual Reports for CAF or LI Recip/ents on Behalf of Reporting Carrier

I, as agent for the reporting carrier, certify that | am authorized to submit the annual reports for universaf service suppart reciplents on behalf of the reporting carrier; | have provided
the data reported herein based on data provided by the reporiing carier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Reparting Carrler:

Name af Authnrized Agent or Employee of Agent:
iSi;natme of Autharized Agent or Emoloyee of Agent: Date:
Printec name of Authorized Agent or Emplayee of Agent:

Tide or position of Authorized Agent or Emplayee of Agent

[Telechone number of Authorized Agent or Employee of Agent:

ISy .Mea Cade of Rﬁaﬂlng Carrier: Fﬂﬂg Due Daw l'Dr Ms ||:-!r'\

Parsons willtully making H-ﬁ stataments on this farm ean hc punished by fise ar fafeiture uﬂdar Ui! Communicaticns Act of 1954 47 US.C, §§ 502, 303{h), or fine orfmnrhanment under Title
i 18 of the Urited States I‘nde WBUEL § 1001,

oo

Foge 14



Attachments



H{200) Service Ottage Reporting {Voies]

FCC Form 881
Data Collection Form OMB Control Mo 3060-D986/0MB Control Ne  30£3-0818
July 2613
<010>  Study Area Code 32384
<015> Study Area Name WORTH STATE TEL OO0,
<020  Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data pelinda Fluser
<035> Contoct Telephone Number - Number of person identified in data line <p30> 519324411 ext.
_ x03%> _ Contact Emall Address - Email Address of person identified in data line <030>  dklesarforteles.nal
<220
<a>» <bl> <hz» <b3> <hid> <cl> <c2 <t <g> <f> <g» <h>
911 Diel This Dutage |
:0:; Qutage Outage | Numberof | Total Facllities s"‘"""‘ Dutage Affect Multiple
N‘ be':“ Outage Stal Start | OwtageEnd| End Customers | Numberof |Affected Description (Check Swdyaecss | Service Outoge Preventative
e Date Time Date Time Affected Customers  |(Yes / No} all that apply) [Ves § Noj Resolution Procedures
Wireline (including cable) hcaie can aaiie F it mhiia
s/13sa00¢ | 16:30 | 8/14/2014 [ 14:00 |6 165 Yes Voice (non-VoIPB),Cut Cahle Ko AEREAL CUb canle 1l o tavy
e —

yu




e e , - m , ; S— . -

«010>  Study Area Code 53238
<015>  Study Area Name HORTH STATE IEL CO.
<020>  Program Year 2016
<030~ _ Contact Name - Person USAC chould contact regarding this data Delinda Eiumer
<035>  Contact Telephone Number - Number of person (dentified in data line 030> 5410324411 ext.
<039 Contact Email Address - Emalil Address of person identified in data line 030> S )luserBortelco.net
701> Residential Local Service Charge Effective Date 1/1/701%
<702> Single State-wide Residential Local Service Charge
<703

<al> <ais @ Abd> . <h2» 3 <aar <53 - <>

Residential Local Mandatory Extended Area
State Exchange (ILEC) SALC [CET Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and Feed
o 467 ’® 12.45 0.0 1.23 6.4 20.08
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<010 Study Area Code 532380
<015>  Study Area Name RORTH STATE TEL OO,
=020> Program Year 2016
«030> Contact Name - Person USAC should contact regarding this data Oelinda Eluser
<035 Contact Telephone Number - Number of person identified in data line <030- 5419324411 ext.
<039> Contact Email Address - Email Address of person identified tn data line <D30> luapr@ortalcn.ast
=711> ‘SEEIvENN LA H ehis his 0r i Q_ﬁ? adis <fir g
Exchange (ILEC) Residential State Regulated Total Rates Broadband Service - Broadband Service | Usage Allowance Usage Allowance
State "
ta Rate Foes and Fees Download Speed LUpload Speed (Mbps| (GB) Action Taken
(mibps) When Limit Reached {select)
7 (it
om 45 20,95 r.G 24,08 0.51% 0,256 999998 Dther, Unlimited
0% e 3388 5.0 35.35 1.5 0.756 933909 GENar:: Enlinsted
oR 167 4g, 5y 0.0 44,58 1 a8 . other, Unlimited
467 = Other, Unlimited
OR 59.%5 0.0 39.95 6.0 3.0 238993
R a8 9.5 0.0 59,55 0.0 8.0 554592 Guhare oikikted
OR 161 79.95 L 79,95 20.0 10 559959 Dther, Ynlimited
5 [T 7998 0.0 BD.G5 0.0 15.0 _— Gther, Onlimited
Y
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<010>  Study Area Code 532988
<015> Study Area Name NORTH STATE TEL €0
<020>  Program Year 2016
<030> Contact Name - Person USAC should contact regarding this data Dalinda Kiusez
<35> Contact Telephone Number - Number of person identified in data line <030> 5419324411 ext.
<039» Contact Email Address - Email Address of person identified in data line <030> dklusszfortelco.net
<B10> Remﬂing Carrier Horth-3tate Telephone To
<811~ Halding Company Czegen Telephoms Corp
<81?> Operating Company B/R
s 31} . e B a_ag\‘ *. R
Affiliates SAC Doing Business As Company or Brand Designation
North State Cablevision North State Cablevision
Skyline Telecom Inc 520581 Skyline Telecom Inc




,4/@ TH-STATE TELEPHONE CO.

.;1 One Telephone Drive
P. 0. Box 609
Ms. Varnon, Oregon 87885
{541] 932-4411

L_-wm“

C

Date: June 24, 2015

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Milestone Certification™

Dear Ms Dortch;

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that North-State Telephone Co. provides High Speed Internet service to its
customers and:

e Has taken reasonable steps to provide upon reasonable request broadband service at actual
speeds of 4 Mbps downstream/! Mbps upstream:

e Provides latency suitable for real-time applications including VolP and usage capacity which
is reasonably comparable to those in urban arcas and;

¢ That reasonable requests for service are met within a rcasonable timeframe.

1f there are questions, | may be contacted at 541-932-441],
stlenh
E/Qﬁ{ &
da Kluser
Vice-Pres. Managcr

el

[Type text]



North-State Telephone Co.
2015
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form
481. Itis in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was

due by Rule to the requisite regulatory authorities.

North-State Telephone Co. (North-State) advises that the environment in which the Company
operates is dynamic, not static. As a result, certain network targets identified in its initial 5
Year Network Improvement Plan, filed in 2014, may be modified in response to regulatory
decisions that have been subsequently adopted, and as their implication upon the Company’s
financial viability in providing the required services and service level quality became known.

Modifications to the network plan may also have been taken due to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, North-State has received a total of $414,184 to date for 2015 (as of 06/04/15).
The breakdown of the funding for the year is:

- $267,894 High Cost Loop Support
$ 21,224 Connect America Fund-Intercarricr Compensation Support
$125,066 Interstate Common Line Support

S 0 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized

serving area.

USF support will continue to be included in the Company’s current revenu¢ accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

GAIZIDATAME] FOR 20162015 NARRATIVE-Norh-5tate docx
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operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount,

The proportionate share of USF expenditures in 2015 to date for CAPEX is estimated to be
$83,304 (15%): for OPEX $468.955 (85%).

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mutually exclusive from one another. In terms of cost, projects involving multiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier, it is so

noted.

PROGRESS REPORT

2015

Long Hollow Fiber Build: For 2015, NSTC intended to usc opcrating cash flow to deploy
mainline and drop fiber to the Long Hollow area. This project was a continuation from the 2014

Easton Canyon Project.

The Fiber Project cost is estimated at $125,000. The project involves placement of approximately
2.5 route miles of fiber to 3 subscribers currently served over copper. When complete, these 3
subscribers will have a minimum of I MB upload and 6 MB download broadband speeds
available, NSTC expects an increase in broadband services as a result of this project based on
past experience with fiber upgrades to existing exchanges. This project was staked in fall 2013
and cxisting subscribers were informed at that time of the Company’s plans to upgrade their
service. As a result of a short construction season necessitated by extreme weather conditions,
this project is scheduled for completion in the third quarter 2015. The Company’s Field Engineer
will be on-site, working alongside the construction crews on a daily basis and will provide weekly
Progress Reports to Company Management to ensure deadlines are met.

Transmisston: This project also required the addition of a new electronics in the field to replace
the current system. The estimated cost of NSTC labor and material will be $4,000.

This Long Hollow project has been delayed due to the upgrade of the switch cards.

DC Rectifier and Battery Upgrades: NSTC’s policy is to upgrade emergency and backup power
generation capabilities on a rotating basis. Battery life and years in service are ¢valuated each
year and replacements are completed as necessary. Generators and batteries at the Central office
and batteries at each DLC or remote are all considered. Rectifiers and inverters are also included.
In 2015, assuming support becomes more predictable and continuing to upgrade remains
economically viable NSTC has planned on replacing batteries in the Central Office. The

budgeted amount is $50,000.

Vehicles: In 2015 the Company planned to replace one service truck. Because the Company’s
service area is so large, by necessity significant miles (an average of 30,000 annually) are put on
service trucks in order to serve subscribers. To ensure the safety of employees as well as

GUZIDATAWSE | FOR 20162015 NARRATIVE-Nonh-Sure, docx
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ensuring serviceable vehicles, the Company replaces most fleet vehicles every six years. The
vehicle to be replaced in 2015 is expected to cost $35,000.

This expenditure has been delayed due to the upgrade of the switch cards and virtualization of the
network.

Upgrade Switch and Network: 'The switch cards allow for more functionality, ease of software
upgrades and increased capacity. The virtualization of the network allows for increased service
quality. In the event of an emergency, staff technicians can access the network from anywhere to
resolve the issue quickly. The estimated total cost of these improvements is $111,000 and is
expected to be completed by July, 2015. This expenditure has been delayed due to the upgrade of
the switch cards and virtualization of the network.

General Expenditures: NSTC expects to spend $12,000 in miscellaneous additions.

GAIZIDATAE] FOR 20162015 NARRATIVE-North-State. dock
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1 3R TAWIRD FOIR 20 LA Herrth Slave 481 NETWIORK LPGRIADE DF TA 5 dda 015

NETWORK IMPROVEMENT PROJECTS-PROGRESS REPORT
AS OF 2015 ANNUAL REPORT SUBMISSION - JULY 1, 2015

I T COST BCTUAL  REGUIATER M AMOUNT IN Usi % ) AREA FOFULATION  TARGET COMPLETION ACTUAL COMPLETION
MAF AWIRE CENTER NAME & AL - DESCRIFTION of IMPROVIMENT FURPOSE ESTIMATE COST ALLOCATION SUPPORT AREA VOICE BROADEAND __\RWACTED IMPACTED DalE DATE Motes
REE. A B c D E FelHE .!0. Ll LLL] | LLEd L] I Ll
T 2015 !
Wira Center Name & OLLY
Dushur, DUFBORXADSD Lorg Hullow Flber fuid Service Quallty and Capneity $125,000 W00 5125,000 505 50% 325 sq miles 30 1M/ 2015 1
|Upgrade Lang Hollow Hoda Service Cuality and Capacity 54,000 100% $4,000 0% Su 325 5q mibes m 10/1/2015 1
‘Replace Backup Power Service Quality 50,000 100% $50,200 5% 50% 325 sqmiles n 10/1/2025
Service Trugk Genarn! 435,000 1005 §35,000 5% S0% A5 57 miles 301 4f1fims 1
Ganersl Suppert Expondiures Goneral $12.000 1005 s12009 505 S0 335 xq milles 391 1HA0S 1
Upgrade Switch PiC Cards Servies Quaiity and Capacity $100,000 569,146 100% $100,000 0% 5% 125 5q miles: L 6/172015 1
Upgrade ViruaRzation Matwerk Serviee Quality 1nd Capa city 511,000 §11,549 10 $11,000 il 500 925 39 milus. % Wirms 1
|
NOTES 2015 TOTAL PROJECTS 5337,000

1 Project moved to 2015 as resuh of acceleration of above prajects.
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NORTH STATE TELEPHONE CO.

DUFUR EXCHANGE

PROJECTS AFFECTING ENTIRE EXCHANGE:
BACKUP POWER REPLACEMENT
UPGRADE SWITCH PIC CARDS
UPGRADE VIRTUALIZATION NETWORK

SCALE: 1 INCH = 4 MILES



.ccording to the Paparwork Reducticn Act of 1995, an agency may not conduct of sponsor, and s persol is not required 10 respoud to, & collection of information unless it displays a valid OMB cooticl number. The valid
IME coneol rumber for this information collection is 0572-0031. The time required 1o complete this infonmation enlleenon is estimated 1o average 4 hours por resporse, indluding the time for reviewing wsirucnons,

umh:n exrdmg dais sources ﬁmhm&

and mamimaisg the deta needed, and completing and reviewing the callection of formanon.

USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

iz data will be ssad by RUS o review your fi
and, subjert 1o federal laws and regniations regarding confidential infarmanian, wili be treared as confidential,

=

d by T USC. 01 ef s2q.

BORROWER NAME

North-State Telephone Co.

{Prepared with Audited Datz)

NSTRUCTIGNS-Submit report io RUS within 30 days after close of the perod.
or detaried snstructions, see RUS Bulletin 1744-2. Report in whale dollars onfy.

PERIDD ENDING
December,

2014

BORROWER DESIGNATION
OR0532

CERTIFICATION

We hereby certify that the entries i this report are m accordance with the accounts and other records of the system and reflect the status of the system

1@ the best of our knowledse and belief’

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.

DURING THE PERIOD COVERED BY THIS REPORT PURSUANT TO PART 1788 OF 7CFR CHAFPTER XY

(Check one of the fallowing)

Thera has been a default in the Wulfiliment of ihe otligations
under ihe RUS loan documents, Said default(s) is/ane
spacifizally doscrbed in the Telscom Dparating Repon

DAT
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END COF PERIOD LIABILITIES AND STOCKHOLDERS' EQUITY PRIOR YEAR END OF PERIOD
JURRENT ASEBETS CURRENT LIABILITIES
1. Cash and Equivalenis 2,772,121] 4,049,618[25 Accounts Payable 311,062 100,211
2. Cash-RUS Construction Fund 26, Noles Payable
3. Afiiliates: 27._Advance Bifings and Payments 30,060 30,050
2 Telecom, Accounts Receivabie 42,187 35, 10428 Customer Deposils 675 1,365
b. Other Accounis Recaivable 9,812 C§29. Current Mat. LT Dabt 405,402 472,584
<. Nolss Revelvable 30, Current Mat L/T Dabt-Rur. Dev.
4. Non-Affiliates: 31. Currenl Mat -Capital Leases
a. Telecom, Accounts Receivable 32. Income Taxes Accrued
b. Other Accounts Recelvable 130,038 116, 51833 Other Taxes Accrued 92,2360
c. Notes Receivable 98, 540 9]34._Other Cumrent Liabilities
»._Interest and Dividends Receivable 9,876 0}35. Total Current Liabilites {25 thru 34) 747,159 697,180
i Material-Regulated LONG-TERM DEBT
. Malerial-Nonregulaled 317 36903, Funded Debt-RUS Notes 7,177,903 6,759,380
. Prepayments 151,796 104, 180437, Funded Debt-RTE Notes
. Other Current Assets 38. Funded Debl-FFB Noles
. Total Current Assets (1 Thru 8) 3,215,179/ 4,306, 189]39 Funded Debl-Other
JINCURRENT ASSETS 140. Funded Debi-Rural Davelop. Loan
._Investmend in Affilated Companies 41 Premium (Discount) on LIT Debt
a_Rural Development 1,359,550 €,519,687)47 Reacquired Debt
b. Nonrural Development 111,397 43. Obligations Under Capital Lease 116,984 104,248
Other Investments d4. Adv. From Afiitieled Companies 2,603,758
a. Rural Development 45. Other Long-Term Debl 360,584| 4,174,010
b. Nonrural Devalopment 11,000 11, 00048. Total Long-Tern Debt (36 thru 45) 7,755,471] 13,641,526
Nonregulated Investments 83, 016 JOTHER LIAB. & DEF. CREDITS
Other Noncusrent Assels 47. Other Long-Term Ligblllties 547 42,839
Deferred Charges 48. Other Deferred Credits 1,285,051| 1,372,390
Jurisdictional Differences 49. Other Jurisdiclional Differences
Total Noncurrent Assets (17 thru 16) 1,521,907} 6,615, 703 }50. Total Other Liabilies and Deferad Credils (47 thwu 49) 1,285,598) 1,415,229
\NT, PROPERTY, AND EQUIPMENT Jeauiry
Telecom, Plant-in-Service 11,887,986] 12,059, 952]51. Cap. Stock Oulstand. & Subscribed 1,349,850] 1,251,010
Property Held for Future Use 52._Additionsl Pairl-in-Capital 2,150 2,150
Plant Under Canstruction 53. Treasury Stock {1,347,850)|(1,347,859)
Plant Adj, Nonop. Piant & Goodwil [sa. Membership and Cap. Cerificates
Less Ascumulsted Depreciation 3,923,977 4,259,219(556 Other Capital
Net Plant {18 thru 21 less 22) 7,564,009 7,800,743§56 Patronage Capital Credils
TOTAL ASSETS (10+17+23) 57. Retained Eamings or Margins 2,908,577] 3,0£3,380
{58. Total Equity (51 thru 57) 2,912,827! 2,966,690
50. TOTAL LIABILITIES AND EQUITY (35+46+50+58)
12,701,0985] 18,722,615 12,701,095) 18,722,635

Total Equity = 15.86% % of Total Assets

Page 1cf 6




USDA-RUS BORRCWER DESIGNATION
. ' ORO532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2 Tanemer.
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
(TEM PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 112,452 104,842
2. Network Access Services Revenues 1,861,984 1,716,916
3. Long Distance Network Services Revenues
4. Carrier Billing and Collection Revenues 9,€37 5,396
5. Miscellaneous Revenues 30,402 30,634
6. Uncoliectibie Revenues 1,583 485
7. Net Operating Revenuss (1 thru 5 less 6) 2,012,892 1,B€1,303
8. Plant Specific Operations Expense 270,603 205, 252
9. Plani Nonspecific Operations Expense (Excluding Depredialion & Amoriization) B3,472 66,094
10. Depreciation Expense 426,250 448,250
11. Amorization Expense
12. Customer Operations Expense 33,966 34,390
13. Corporate Operations Expense 308,626 377,181
14. Total Operating Expenses (8 thru 13) 1,130,963 1,131,167
15. Operating Incorme orM_argins (7 less 14) 881,929 730,136
16. Other Operating income and Expenses 1,054 1,006
17. Slate and Local Taxes 15,167 6,934
18. Federal Income Taxes 176,46% 98,995
19. Other Taxes 134,613 144,057
20._Total Operating Taxes (17+18+19) 326,245 249,386
21. Net Operating Income or Margins (15+16-20) 556,734 481,156
22, Interest on Funded Debi 388,625 452,583
23. Interest Expense - Capital Leases
24, Other Interest Expense 2 1
25. Aliowance for Funds Used During Canstruction
26. Total Fixed Charges (22+23+24-25) 389,631 itk
27, Nonope@g Net Income 261,156 19G, 796
28. Extraordinary items
29.  Jurisdictional Differences
30 Nonregulated Net Income (145,584} (64,464)
31. Total Net Income or Margins (21+27+28+29+30-26) 283,675 154,804
32. Total Taxes Based on Income 185,825 109,757
33. Retained Eamings or Margins Beginning-of-Year 2,953,606 2, 508,577
34. Miscellaneous Credits Year-to-Date 5
35. Dividends Declared (Common) 328,709
36. Dividends Deciared (Preferred)
37. Other Debits Year-to-Date 1
3B. Transfers to Patronage Capital
39%. Retained Eamlr!gg or Marglns End-of-Period [{(31+33+34) - [35‘!35"57"32!]__ 2,908,577 3,063,380
10. Patronage Capital Beginning-of-Year
1. Transfers to Patronage Capifal
2. Patronage Capital Credits Retired
3. Patronage Capital End-of-Year (40+41-42) 0 0
4. Annual Debt Service Payments 775,281 870,993
5. Cash Ratio [(14+20-10-11)/ 7] 0.5112 D.5012
6. Opsrating Accrual Ratio [(14+20+26) / 7] 0.8170 0.9852
7. TIER {(31+26)126]_= 1.7299 1.3420
B. DSCR [{31+26+10+11)/ 44] 1.4196 1.2121
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USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Buffetin 1744-2

OR0532

PERIOD ENDED
December, 2014

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
i. RATES _2 SUBSCRIBERS [ACCESS LINES) 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESDENTIAL | TOTAL TOTAL FIBER
(indudiniﬂber)
{a} (b} (8) (5) g (a (b}
Dufur 17.40 12.45 66 300 368 320.22 176,64
MobilaWirsless g
Route Mileage 0.00 0.00
Outside Exchange
rea

Tatal [ 88| 300] 386 320.22 17864

No. Exchanges




USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Bullefin 1744-2

BORROWER DESIGNATION
ORD632

PERIOD ENDED
December, 2014

4. BROADBAND SERVICE

Part C. SUBSCRIBER {(ACCLESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

Details on Least Expensive Broadband Service
EXCHANGE | No. Access Lines | No Of Broadband Number Of Adverlised Advertised Price Per Month | Standalone/Pckg pe Of
with BB Subscribers Subscribers Downlpad Rate Uplaad Technology
available ®bps} Rate (Kbps)
(a} (b) {c) {d) (e) if {f ()]
Dutur 66 251 E81512 2586 29.95 ] StandAlone Fiber to the
B

Total 366 251




BORROWER DESIGNATION
OR0532

USDA-RUS

) OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

PERIOD ENDING
December, 2014

INSTRUCTIONS- See RUS Bulletin 1744-2

PARTD. SYSTEM DATA

1. Mo, Plant Employess 2. No. Other Employecs 3. Square Miles Served 4, Acoess Lines per Squate Mile 5. Bubseribers per Roule Mile
1 323 1.12 1.14
PARTE. TOLL DATA
1. Study Area |0 Code(s) 2. Types of Tall Settlements (Check one)
a Interstate; D Average Schedule E Cost Basis
b
c Intrastate: D Average Schedule Cost Basis
d
e
i

7 oo

L

PART F. FUNDS INVESTED IN PLANT DURING YEAR

1. RUS, RTB, & FFB Loan Funds Expended
2. Other Long-Term Loan Funds Expendsd
3. Funds Expended Under RUS interim Approval
4. Other Short-Termn Loan Funds Expended
5, General Funds Expended (Other than Interim) 264,984
Salvaged Materials
7. Contribution in Ald to Construclion
B. Gross Additions to Telecom, Plant {1 thru 7) 284,984
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULAYTIVE DATA
Cum.ikalive Cumulative
INVESTMENTS Investment Incomailess Investment IncomeA ass Current
This Yea This Yaar To Date To Dale Balance
“ _) ) ) (&) w__
1. Invesiment in Affliatsd Companies - Rural Development 5,096,736 (36,414) 6,423,588 56,098 6,519,687
2 Investment in Affilistad Companies - Nenrural Development

Page 5 of 6
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BORROWER DESIGNATION
ORO532

USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December, 2014

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory euthomty
with junisdiction over the provision of telephone services? (Cheek ane) YES [J wo

EQUIPMENT CATEGORY DEPRECIATION RATE
10.00%

Land and support assets - Motor Vehicles
Land and support assets - Aircraft
Land and support assets - Special purposa vehicles
Land and support assets - Garage and other work equipment 150k
Land and support assets - Buildings X0y
Land and support assets - Fumiture and Office equipment €.30%
Land and support assels - General purpose computers 14.30%
Central Office Switching - Digital 12.30%
Central Office Switching - Analog & Electro-mechanical
. Central Office Switching-_ﬂperator Systems
. Central Office Transmission - Radio Systems -
Central Office Transmission - Circuit equipment 5.10%
._Information origination/termination - Station apparatus
Information origination/termination - Customer premises wiring
Information origination/termination - Large private branch exchanges
Information origination/termination - Public telephone terminal equipment
. Information origination/termination - Qther terminal equipment
Cable and wire facilities - Poles 5.60%
._Cabie and wire facililies - Aerial cable - Metal 6.00%
. Cable and wire facilities - Aerial cable - Fiber
._Cable and wire facilities - Underground cable - Metal
. Cabie and wire facilities - Underground cable - Fiber
. Cable and wire facilities - Buried cable - Metal 4.60%
. Cable and wire facilities - Buried cable - Fiber 4.30%
. Cable and wire facillties - Conduit systems 2.10%
26, Cabie and wire facilities - Other
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USDA-RUS

BORROWER DESIGNATION

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERICD ENDED

INSTRUCTIONS - See help in the online appiication.

December,

PART | - STATEMENT OF CASH FLOWS
1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 2,772,121
CASH FLOWS FROM OPERATING ACTIVITIES
2. Net Income 154,804
Adjustrnentis fo Reconcile Net Income to Net Cash Provided by Operaiing Aclivilies J
3. Add: Depreciation 448,250
4. Add: Amortization 0
5. Other (Explain)
Interest Receivable 8,976
Changes in Operating Assets and Liabiiities
6.  Decrease/{Increase) in Accounts Receivable 30,007
7.  Decrease/(Increase} in Materials and Inventory (52)
8.  Decrease/{Increase) in Prepayments and Deferred Charges 47,616
5.  Decrease/(Increase) in Other Current Assets 0
10.  Increase/{Decrease) in Accounts Payable (z10,851)
11.  Increase/(Decrease) in Advance Biilings & Payments ¢
12.  Increasef/{Decrease) in Other Current Liabilities 52,960
13.  Net Cash Provided/{Used) by Operations 572,710
CASH FLOWS FROM FINANCING ACTIVITIES
14 Decicasel(/ncrease) in Notes Receivable 98, 940
15, Increase/{Decrease) in Notes Payable 0
16.  Increase/(Decrease) in Customer Deposits 630
17. _Net increase/(Decrease) in Long Term Debt (Including Current Maturities) 5,953,247
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits 129,631
19. _ Increase/(Decraase) in Capital Stock, Paid-in Capital, Membership and Gapital Cerlificates & Other Capital (38, 940)
20,  lLess: Payment of Dividends ¢
21 Less: Patronage Capitai Credits Retired 0
| 22, Other (Explaln)
23.  Net Cash Provided/(Used) by Financing Activities 6,083,568
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capital Expenditures (Property, Plant & Equipment) (171,976)
25, Cther Long-Term Investments {5,093,796)
26.  Other Noncurrent Assets & Jurisdictional Differences 0
27.  Other (Explain)
Accum Depr-Retired Assets
{113,008)
28.  Net Cash Provided/{Used) by Investing Activities (5.378,781)
29.  Net Increase/(Decrease) in Cash 1,277,497
30. Ending Cash 4,049,618
Revision Date 2010
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

Board of Directors
North State Telephone Company and Subsidiaries
Mt. Vernon, Oregon

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of North State Telephone Company and Subsidiaries, which comprise the
consoclidated balance sheet as of December 31, 2014 and 2013, and the related consolidated
statements of revenue, comprehensive income, stockholders’ equity and changes in cash flows
for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated March 26, 2015. In accordance with Government Auditing Standards, we
have also issued our report dated March 26, 2015, on our consideration of North State Telephone
Company and Subsidiaries’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grani agreements and
other matters. No reports other than the reports referred to above related to our audit have been

furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that North
State Telephone Company and Subsidiaries failed to comply with the terms, covenants,
provisions, or conditions of their loan, grant, and security instruments as set forth in 7 CFR Part
1773, Policy on Audits of Rural Utilities Service Borrowers, §1773.33 and clarified in the RUS
policy memorandum dated February 7, 2014, insofar as they rclate to accounting matters as
enumerated below. However, our audit was not directed primarily toward obtaining knowledge
of noncompliance. Accordingly, had we performed additional procedures, other matters may
have come to our attention regarding North State Telephone Company and Subsidiaries’
noncompliance with the above-referenced terms, covenants, provisions, or conditions of the
contractual agreements and regulatory requirements, insofar as they relate to accounting matters.
In connection with our audit, we noted no matters regarding North State Telephone Company
and Subsidiaries’ accounting and records to indicate that North State Telephone Company and

Subsidiaries did not:

P.O. DRAWER 577 + 205 NORTH MAIN
BRIGHAM CITY, UTAH 84302 = {435) 722-8563 = FAX (435) 723-8565 31



Maintain adequate and effective accounting procedures;

Utilize adequate and fair methods for accumulating and recording labor, material, and overhead
costs, and the distribution of these costs to construction, retirement, and maintenance or other

expense accounts;
Reconcile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant;

Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;

Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the telephone

system;

Disclose material related party transactions in the financial statements, in accordance with
requirements of related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1, Depreciation
Rates and Procedures) and

Comply with the requirements for the detailed schedule of investments.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
a whole. The detailed schedule of investments 1n affiliated companies required by 7 CFR 1733.33(3),
and attached to this letter, is presented for purposes of additional analysis and is not a required part of
the basic financial statements. This information has been subjected to the auditing procedures applied
in our audit of the basic consolidated financial statements, and in our opinion, is fairly stated, in all
material respects, in relation to the basic consolidated financial statements taken as a whole.

See Schedule of Investments in Affiliated Companies.

This report 1s intended solely for the information and use of the board of directors, management, and
the RUS and supplemental lenders and is not intended to be and should not be used by anyone other
than these specified parties. However, this report is a matter of public record and its distribution 1s

not limited.

g(f%idw v« (p. 0

Brigham City, Utah
March 26, 2015
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DOCKET NO. UM 1726

Cover Sheet for Submission of
2015 Annual ETC Certification Reports

Name of Eligible Telecommunications Carrier: North-State Telephone Co
Filing date: _ June 25. 2015

Is this: Original submission? X
OR
Revised submission?

Person to contact for questions:

Name Delinda Kluser

Phone number 541-932-4411 o

E-mail address _dkluser@oretelco.net

Documents included in this filing (please check applicable items):
_ CAF/ICC Support (47 CFR § 54.304)
_ RateFloor Data (47 CFR § 54.313(h))
_ X Form 481 (High-cost per 47 CFR § 54.313, Low-income per 54.422)!

Form 690 (Mobility Fund per 47 CFR § 54.1009)

Affidavit for High-Cost Support

Filing deadlines: The deadlines for filing items required by 47 CFR § 54 are the same as
the deadlines for filing with the FCC. The notarized affidavit for high-cost support must
be filed no later than the due date for the FCC Form 481. Based on current information,
it appears that all items other than CAF/ICC support data are due by July 1. 2015. The
CAF/ICC support data are due the same day as the ETC’s interstate access tariff filing.

It revisions to an original submission are filed with the FCC or USAC, a copy of the
revisions must be filed with the Oregon Commission no later than five business days

following submission to the FCC or USAC.

! Lifeline-only ETCs must provide all information specificd in 47 CFR. § 54.422(b) even if the ETC does
not submit this information to the FCC.



Deedee Kluser

From: Form48l@usac.org

Sent: Wednesday, June 24, 2015 5:28 PM

To: dkluser@ortelco.net

Subject: Form 481 Certification Confirmatian
s

Form 481 Certification Confirmation
Congratulations, Your filing has been successiully certified.

Filing Number: 2

Certification Date and Time: Wed Jun 24 20:28:01 EDT 2015
Filing Created By: dkluser@o .n

SAC: 532388

SPIN: 143002629

Carrier: NORTH STATE TEL CO,

Program Year: 2016

This is a system gensrated email.
Please do riot respend to this message.

© 1997-2015, Universal Service Administrative Company, All Rights Reserved.
USAC | 2000 L Street NW | Suite 200 | Washingtoen, DC 20036



62412015 Online Certification System - E-File - USAC.org

USAC

Universal Service Administrative Company®

USAC Home High Cost Program  Search Tools  Form 481

CONFIRMATION

i S ol T P —— Ta— S S —

— - L WO R —

Congratufations. Your filing has baen succassfuliy certified.

Filing 2 was successfully certified on Wed 24 Jun 15 02:30:37 PM EDT by dkiuser@ortelco.net .
SAC : 532388

SPIN : 143002629

Carrier Name : NORTH STATE TEL CO.

Program Year : 2016

A confirmation email will be sent to the email address on record for your user ID. Please email USAC at HCCERTS@USAC.ORG if you do not receive this email
within 24 hours.

‘Retum to 481 Search [Print Confirmation Page|

@ 1997-2015, Universal Service Administrative Company, All Rights Reserved. Website & Privacy Palicies

htips/hcli.universalservice org/ocs/certiconfirmalion jsf

"



Page 1

<010> Study Area Code 532368
<015> Study Area Name HORTH STATR TEL CO.

<020> Program Year 201&

<030> Contact Name: Person USAC should contact

with questions about this data Jelinds Kluse:

<035> Contact Telephone Number: 5415324411 mwr.
Number ot the person identified in data line <030>

<039> Contact Emall Address:

Email of the person identified In data [ine <D30>  dkluserdortelco.net

<100> Service Quality Improvement Reporting foo:maiete attoched worksheel)

<200> Qutage Reporting (voice) feomplete atiarhed workshoet)

<210= Qc- theck box if no outages to report
<300>  Unfulfilled Service Requests {voice) I 0 i

<310> Detall on Attempts {voice)

(ettoch gescriptive docuiment)

v 3
<320> Unfulfilled Service Requests (broadband) [o I I&
00N

<330> Detail on Attempts [broadband)

(atfuch descriptive document)

<400> Number of Complaints per 1,000 customers (voice)

<410> Fixad 0.9 | v ]] ]
<420 Mobile 0.0

<430> Number of Complaints per 1,000 customers [broadband) m
<440 Fixed 0.0

<450> Mobile 0.0

500> Service Quality Standards & Consumer Protection Rules Campliance feheck ta indicate certification) [ v " |

53231800=510.pd?
510> fareached desciptive document] C 1 ]

<
—

<B00> Functionality In Emergency Situations {eheck to indicate certificotion) I

5327880v €10, pdf

|

forrached descrigtive document)

<610>

<700> Company Price Offerings (voice) teomplete artarhed worksheet)

<710> Company Price Offerings (broadband} feomplete attoched worksheet)

<800> Operating Companies and Affiliates fromplete ortuched worksheez)

<900> Tribal Land Offerings (/g2 () N —
<1000> Voice Services Rate Camparahility Certification

<10105 {ottoch deseriptive documant)

<1100> Certify whether terrestrial backhaul optians exist [Yes or No) @ O iif not, check to inficote certification] :m
<1110> feomplete attached warksheet) J
<1200 Terms and Condition for Lifeline Custorners feomplete attoched warksheet)

Price Cap Carrlers, Proceed to Price Cap Additional Dacumentation Werksheet
Including Rote-of-Return Carrigrs offilioted with Price Cop Local Exchange Carriers

<2000> fehek o iedicote wertijcotion)

<2005> (comniste cttoched worksheel)
Rate of Return Carriers, Proceed to ROR Additional Documentation Worksheet

<3000> icheck to indicate cerfication)

<3005> framplete attuched workcheet)




Page 2

(106} Service Quality improvement Reporting FCC Form 481
Data Collection Form OMB Control No 3060-0986/0MB Control No. 3060-0819
July 2013
<010> Study Area Code 530360
<015> Study Area Name HORTH STATE TEL €O.
<020> Program Year 016
<D30> _Contact Name - Persan USAC should contact regarding this data Deiinda ¥luser
<035> Contact Telephone Number - Number of person identified in data line <p30> 3419329411 ext.
<039> Contact Email Address - Email Address of person identified in data line <030>  aklusezforzeiea.net
<110> Has your company received its ETC certification from the FCC? {yes/no) O @
IF your answer to Line <110> is yes, do you have an existing §54.202(a) "5
111> year plan® filed with the FCC? {yes /no) O O
If your answer to Line <111> is yes, then you are required to file a progress
report, on line €112> delineating the status of your company's existing §
54.202(a) "S year plan” on file with the FCC, as it relates to your provision of
voice telephony service. 5323B80r1l]. pds
<112> Attach Five-Year Service Quality Improvement Plan or, in subsequent years,
your annual progress report filed pursuant to 47 CF.R. § 54.313(a}{1). If your company is a
CETC which only receives frozen support, your progress report Is only
required to address voice telephony service.
Name of Attached Document
Please select the appropriate responses below (Yes, No, Not Applicable) to confirm
that the attached document(s), on line 112, contains a progress report on its five-year
service quality improvement plan pursuant to §54.202(a). The information shall be
submitted at the wire center level or census block as appropriate.
<113> Maps detailing progress towards meeting plan targets Yes
<114> Report how much universal service (USF) support was received yes
<115>  How much (USF) was used fo improve service quelity and how support wes used lo improve service quality Yes
<118>  How much (USF) was used ko improve service coverage end how support was used fo improve Service coverage  |ves
<117>  How much (LISF) was used to improve sarvice capacify and how support was used loimprove service capaclly |y,
<118> Provide an explanation of network improvement targets not met
in the prior calendar year, Not Applicable

Page 2



Page 3

[200) Service Oulage Reporting {Voite) ECC Form 481
(ata Colection Farm GME Control No  30673-0986/0MB Contrel No 3060-0819
fubp2013
«010>  Study Area Code 532388
<01%>  Study Area Name BORTH STATE TSL £O.
<020> Program Year 2018 ~
_<030> Centact Name - Person USAC shou'd contact regarding this data Selinda Klusers
<035>  Contact Telephone Number - Number of person identified In data fine <030> 917373411 ext.
€039>  Contact €mall Address - Email Address of person identified in data line <030>  dkluseciorteles.net
2220 <a bl <h2» <h 3> <hd> <el=- <l £ b <g> <fs <> <h>
NORS Did This Outage
Reference | Outage Start | Outage Start | Outage End | Outage End Number of 911 Facilities Service Qutage Affect Multiple
Number Pate Time Date Time Customers Affected| Total Number of Affected Dascription (Check Stutly Areas Service Outage Preventative
Customers (Yes / Noj all that apply) |Yes / No) Resoluti Proced
-- $ee attache:
AL ot
LA =t

Page 3



Fage 4

# Colinction Form Able” s *‘ A8 Copre’ Mo, 30:0-056/ 5048 Comtrl Ne. 3% 087)
—=
<010>  Study Area Code 532388
<015>  Study Area Name NORTIt ETATE TEL CO.
<020= Program Year 2016
<030> Contact Name - Ferson USAC should contact regarding this data Celinds Eloper

«035> Contact Telephone Number - Number of person identified in dota line 030> 5415324411 exr.
439> Contact Emall Address - Email Address of persor identilied in data line <030>  dklusorBsrieles.ast

<701> Residential Local Service Charge Effective Date fa/aszo0s
<702»  Single State-wide Residential Local Service Charge

703> © datr r:a_g_b < > <bir ahi shi <m - e <o
Residential Local 1 Mandatory Extended Area &J
State Exchange [ILEC) | SAC{CETQ) Rate Type Service Rate State Subscriber Line Charge | State Universal Service Fee Service Charge Total per line Rates and

Page 4
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..- ot .h'-o'- ﬁ.:'_'.' \ Tl X 0 Frary - o T T '-"' on ‘ = Jﬁ .2 = rr—
AR B, it o s = R R L L s o Y : 5
=
<010»  Study Area Code S323se
<D15>  Study Area Name WORTH STATE TEL CO.
=02k Program Year 2016
<030> Contact Name - Person USAC should conact regarding this data Delinda Eluaer
<035»  Contact Telephone Number - Number of persen identified in data line <030 BALAALAALL) eactc
<D39> Contact Email Address - Email Address of persor identified in data line <030> dklusor@ortelce. net
i R B R P I e e i
Broadband Service - Usage Allowance
State Regulated Download Speed dband Service - | Usage Allowance | Action Taken When
State Exchange |MLEC) Residential Rale Fees Total Rate and Fees iMbps] Upload Speed (Mbps) (6B} Limit Reached (sefect }

Page5s
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010>  Study Area Code 532380

<015> Study Area Name JORTE STATE IEL CO
<020>  Program Year 2016

<030> Contact Name - Person USAC should contact regarding this data Dalinds Klusac
<035> Contact Telephone Number - Number of person identified In data line <030> 3919374411 ext.
<030> Contact Emall Address - Email Address of person identified in data line <030>  dkluserdertelco.net
€810> ﬂﬂmfﬁﬂs Carrier Nozth-State Telephong Co

«<811> Holding Company Oregon Telephone Cocp

<812» Operating Company N/A

313> > E 3 '

@l

<ad»

Affiliates

SAC

ot

Doing Business As Company or Brand Designation

- See attached workshéet --

Page b
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_mml'll 'Iilnl'm_ u = = . p i . ¢ i R Tmmr‘?m Aa T o ry J G 3 .
Data Collection Form Lol A St - €M Control No. 3060-09K6/OME Controt No, 30600849
<010> Study Area Code 512308
<D15> Study Area Name RORCH STATE TSL &0,
<020 ngram Year 206
<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<035> Contact Telephone Number - Number of person identified in data line <Q30> 5419324411 ext.
<039> Contact Email Address - Email Address of person Identified in data line <030>  dklusezgorreleo. net

<910> Tribal Land(s) on which ETC Serves

<0205 Tribal Government Engagement Obligation

Name of Attached Document

If your company serves Tribal lands, please select {Yes,No, NA] for each these boxes
to confirm the status described on the attached document(s), on line 820, .
demonstrates coordination with the Tribal government pursuant to Select

Yes or No or
. includes:
§ 54.313(a)|9} includes Mot o

<921> Needs assessment and deployment pianning with a focus on Tribal

community ancher inslitutions. K{m\\\

<922> Feasibility and sustainabllity planning;

<923> Marketing services in a culturally sensitive manner,

<824> Compiiance with Rights of way processes

<925> Compllance with Land Use permitting requirements

<926> Compliance with Facilities Siting rules

<827> Compliance with Environmental Review processes

<8928> Compliance with Cultural Preservation review processes
<929> Compliance with Tribzal Business and Licensing requirements.

Page 7
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{muuummmm : _ Vi iy Jf. ;c:mim

<010> Study Area Code
<015>  Study Area Name
<020> Program Year

<030> Contact Name - Person USAC should contact regarding this data pelinda Kiuser
<035> Contact Telephone Number - Number of person identified In data line <030> 5419324411 ext.
<03%> Contact Email Address - Email Address of person identified in data line <030>

532388

NORTD STATE TEL CO.
2016

dkluserfoctalco.nec

<1120> Please confirm whether terrestrial backhaul cptions exist within the supported area
pursuant to § 54.313(g) (Yes, No).

<1130> Flease select ne appropriale response (Yes, No, Not Applicable} ta confirm the
reporting carrier offers broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the suppored area pursuant to § 54.313(q).

Page 8
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_ mmm mmw N, m—um :
Collection Form Ay . j . ... . e
<010> Study Area Code 532368
<015>  Study Area Name MORTH STATE THL TO.
<020> Program Year __amie
<030> Contact Name - Person USAC should contact regarding this data Lelinds Eluser

<Q35> Contact Telephone Number - Number of person identified in data line <030> 5410324411 ear.

<039>  Contact Email Address - Email Address of person identified in data line <030> 411 useisorteico. net

5323%Bor1222 . .docx

<1210> Terms & Conditions of Voice Telephony Lifefine Plans

Name of Attached Document

<1220>  Link to Public Website HTTP

nitp:s//wwe, poc. state. or.us/Pages/ospiiotap. aspx

“Please check these boxes below to confirm that the attached document(s), on line 1210,
or the website listed, on line 1220, contains the required information pursuant to
§ 54 422{a}(2} annual reporting for ETCs receiving low-income support, carriers must
annually report:
<1221>  Information describing the terms and conditions of any voice

telephony service plans offered to Lifeline subscribers,
<1222> Details on the number of minutes provided as part of the plan, |_
<1223> Additlonal charges for toll calls, and rates for each such plan. |

Page §
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<0105 Study Area Code

<0155 Study Area Name il

<020 prw,mar “WONTH ETATE TEL 0. —
_<030> _Contact Narme - Person USAC should contact regarding this data i3

<035> Contact Telephone Number - Number of person identified in data line <030» e NI “RInseD

<030> _ Contact Email Address - Email Address of person identilied indataline <030> __ ~ "
SRILRe POl Celon. ney

= - = L. - — — . - - -— ——— S e—— - —— -

-

Select the appropriate responses below (Yes, No, Not Applizable) to note compliance as a recipient of Incremental Connect America Phase | support, frazen High Cast support, High Cost support to offset access charge reductions, and
e ot America Phase [l support as set forth in 47 CFR § 54.313(h},(c),d),{e}. The information reported on this form and in the documents attached below is accurate.
Incremental Connect America Phase | reporting
<2010= 2nd Year Certification 147 CFR § 54.313(b}{L)i}
<2011a> 3rd Year Certification {47 CFR § 54.313{b}{1}ii)

<2011b>  Attachment {47 CFR & 54.313(b){1}ii}

Mam g of Attached Dogumentis) Listng Required information
Price Cap Carrier Recelving Frozen Support Certification {47 CFR § 54.3121a)}
<2012> 2013 Frozen Support Calculation {47 CFR § 54.333(c)(1)}
<2013> 2014 Frozen Support Calculation {47 CFR § 54.313{c)(2)) -=‘==-=%l
<2014> 2015 Froren Support Calculation {47 CFR § 54.313(c)(3))
<2015> 2016 and future Frozen Suppart Calculation (47 CFR & 54.313(c){4)}

L |

Price Cap Carrier Connect America ICC Support {47 CFR § 54.313(d))
<2015>  Certification Support Used to Buiki Broadhand ! 1

Connect America Phase || Reporting {47 CFR § 54.313(e]) r
<2017>  3rd year Broadbend Service Certification i
<2018> st year Broadband Service Certification
<Z019>  nterim Progress Certification
<2020=  please check the box to confirm that the attached document{s), en line 2021,contains the required information [ __l

pursuant to § 54.313 {e){3}{ii), as a recipient of CAF Phase Il support shall provide the number, names, and

addresses of community anchor institutions to which began providing access to broadband service in the:

precading calendar year.
<2021> Interim Progress Community Anchor Institutions

T ) ; EndLS Fhon

Page 10



010> Study Area Code 3388 .

015> Study Area Mam= MORTH STATE TEL €O, el =

020> _Program Year ) 2016 - E

=030> Contact Nome - Person USAC should rontact this data inda Eluser - R
__=<b3%> _Contact Tedephore Numbar - Kumbar of person identified in date fine <030, 5419324411 ext, ; =

038 Conkact Emall fldres - Sk dekoes o perscn ool n ot <3800 _leAuhag Mzt DES. =————
Ty T R T R I T A Lt e T T T TR (A i % g e e e F AT T e s L S T

mummmmmmphuummmramnmmnhmmnmtwmfm ty carriers, i il with the fa ummmuu

CFR § 54.313(¢12). 1 furthir certify that the information reparted on this form and In the docurments attached below l= seeimte.

532388 r30L0. padf

(3010} Progess Roport on 5 Year Flan
Milestone Certification {87 CFR § 5a 31 3[f{ 1))

Name of hed D Listing Reguired Information
., Please check this box 1o confirm that the atiached document(s}, on line 3012 containg the requied omation pursuant to
13013) 5 54,313 (B{1}(i), the carier shall provide the number, names, and addicsses of community anchor instilitions 1o whith began
providing aceess lo brogdband $envice in the preceding calendar year,

$323880r3012 . dock

(3012Z) Community Anchar Institutions $47 CFR & 54.313(N (L)}

Name of Attached Document Listing Required Infarmation
[3013) ‘'syour campany & Prasstely Hald ROY Carier (47 CFR & 52 313(N2)) Mes/Noj
13014)  if yes, dows verr company file the BUS annual report |Yei/ Noh

Please check these boxes to confirm ihat the atached documeni(s), on line 3017, contains the required infamation pursuant o § 54.313(0H(2) :ornpllun:e requires:

{3015)  Electronic copy of tholr snmes! RUS reports (Opatating Report for
Telecommorications Botrowers)

(3616) Docurment(s) for Balance Sheet, Income Stalement and Statement of Cash Flows E

5313RBgr30L7.pdf

[3017) ¥ the response is yas on line 3074, altach your compam’s RUS annual
repert and all required documentation

{3018) I the response is no on line 3014, k your company sudited? [Yes/No)

If the response is yes on line 3018, please check the boxss balow to
confirm your submisslon, an line 3026 pursuant 10 § 54.313(f)(2), contzins

Either 3 copy of ther audited fAnanc!al statement; or (2} 3 financhal report in a format companmble 10 RUS Operating Repo-t for Teleeommunications D
fanzgy  Oorument(s) for Balance Sheet, Income Statemnent and Statement of Gash Flows D

13021)  Management leller end audit opinion issued by the independent cartified public accountant that performed the compary’s fnancie| audit D

Iungmsmnseusmmlmzomwmdmlm
o confirm your submission, on fine 3026 pursuant o §S4 313(M2).
Cohlaing,

{3019}

(3022} Cogy of their fnancial statement which has been subject to review by an
indenentent cetified public accouant; or 2) a Fnancial report in 2
format comparable to RUS Dperating Repsrt for Telecommunications
Bormaownrs,

(2023) Underlying information subjected to @ review by an Independant certified
public accountant

(3024) underlying information subjerted 10 an officer certificaron,

(3023 Documentis) for Balance Sheet, Incame Statement and Staternant of

00 O

(30267 Amach the warksheet fisting reguenes information

of Attacwed Document Listing 2equired Informetion

Fage 11
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fate DF Rotirn Covior Additlonal Tomiedts fran [Con''nwed)
) :
_<Dld>  Seudy Area Code ) s3zaan
_ cO1S>  Study Ares Nome WouTH STATE TEL €O,
W= Pregrom fear i016 = —
<03C>  Contact Mame - Person USAC should contact regar ding this data Delinda Eluser

D35>  Contact Telephone Number - Numbar of perscn identifled in data ine 030>

5519374411 ext.

030>  Contact Email Adosess - Emal Addrese of person identified in data line <030=

shluger®orielco . net

T S R P A B TR

e S L e i T e TR TS

Financial Data Summary

(3027) Revenue [1861303

(3028) Operating Expenses ﬁ1 31167

{3029) Net Income @4804

(3030) Telephone Plant In Service(TPIS)  {12059962

(3031) Total Assets

{3032) Total Debt

14114120

[3033) Total Equity 2968690

{3034} Dividends

b ]

Wame of Attached Ducument Listing Required Informatinn

i T e T s L TP A i Y ST i

Fage 11
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i
<010=  Study Area Code 532388

<D15>  Study Area Name NORATH STATE TEL CO.
<020> Program Year 201

<030> Contact Name - Person USAC should contact regarding this data Delinda Kluser

<0135> Contact Telephone Number - Number of person idantifled in datz line <030>  S419324417 ext.

<033  Contact Email Address - Email Address of person identified in datz line <D30>  dklusesforisico.netl

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER IS FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Certification of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reciplents

|! certify that | am an officer of the reporting carrier; my responsibilities include ensuring the accuracy of the annual reporting requirements for universal service support
recipients; and, 1o the best of my knowledge, the information reported on this form and in any attachments Is aceurate.

me of Reporting Carrier: HORIH STATE TEL CO.

ignature of Authorized Officer: Date

Printed rame of Authorized Offfcers Pelinda Eluser

Title or position of Authorizad Officer; Vice-Fres, Managex

Telephone number of Authorized Officer: 5415324431 ez,

{study Area Code of Reporting Carrier: 532388 Filing Dus Date for this fgrm;  27/01/2013

Parsons willfully making false statements on this form can oe punished by fine or forfalture unger the Communications Act of 1534, 47 U.5.C 8§ 502, 501(b), or fine or imprisonment
dnter Tithe 12 cf the United Stated Cods, 18 U.S.C. 5 1001

Fage 13
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<010>  Study Area Code 532388

<015>  S:tudy Area Name HGRTR STATE TEL Co.
<020>  Program Year 201€

<(30> Contact Name - Person USAC should contact regarcing this data Da n.:u_gi‘. L
<035>  Contact Tel e Numoer - Number of person idantified in data line <030> 2418324421 axt.

<039>  Contac: Emel Address - Email Address of persor idenifiad in data line <030>  dkluserforrelcs nat

TO BE COMPLETED BY THE REPORTING CARRIER, IF AN AGENT IS FILING ANNUAL REPORTS ON THE CARRIER'S BEHALF:

Certification of Officer to Authorize an Agent to File Annual Reports for CAF or LI Recipients on Behalf of Reporting Carrier

| certify that {Name of Agant) | autharized to submit the |nformation reéportsd on bohalf of the reporting carrier. |
siso cartlfy that | am an officer of the reparling carrlar; my Iblitties ing the accuracy of the annual data raporting reguire ments previdad to the authorized
lagent; and, to the bast of my knowledgs, the reports and data provided to the suthorized agent is accurata.

Name of Authorized Agent:
Name of Reporting Carrier:
[Sigrature of Authorized Officer:

&L

Printed name of Authorized Dfficer:
hiﬂr or position of Authorized Cfficer.

Ielenhone number of Authorized Officer:

Stuty Area Code of Reporting Carrier: Filing Due Dato fior thls farm:

Parsons willfully making false staternents on this torm can be punished by fine or forteiture under the Communications Actof 1934, 47 LLS.C, 55 502, 503{k), or fina or Imprisopment
under Title 18 of the United States Code, 16 U5.C § 1001,

Date:

TO BE COMPLETED BY THE AUTHORIZED AGENT:

Certification of Agent Authorized to File Annual Reports for CAF or LI Recipients an Behalf of Reporting Carrier

I, as agent for the reporting carrler, certify that | am authorlzed to submit the annusl reports for unlversal service support reciplents on behalf of the reporting carrler; | have provided
the data reported herein based on data provided by the reporting carrier; and, to the best of my knowledge, the information reported herein is accurate.

Name of Repaorting Carrier:

Mame of Authorized Agent or Employee of Agent:
{5newre of Authorized Agent or Employee of Agent: Date:
Frintad name of Authorized Agent cr Employee of Agent:

Tithe ar positlon of &uthorized Agent or Employes of Agent

Iélaphone number of Authorized Agent or Emaloyee of Agent

Study Ares Code of Reporting Carrier: Filing Due Date for this form:

Persons willfully malorg false statements on thit form can be punished by fine er forfeiture urder the Commun/cations Aot of 2934, 47 USC 55532, 503(o), or fine or imprisonment under Title ‘.
18 of the United States Code, 36 L.5.C.§ 1000 i

Page 14
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{200) Service Outage Reporting (Voice}

FCC Form 481
Uata Colfection Fore O Control No. 3060-0986/OME Control No  30E0-0R12
Huly 2013

<010>  Study Area Code 532388

<15  Study Area Name NORTH JTATE TRL CO.

<020> Program Year 2016

<030> Contact Name - Person WSAC shouid contact regarding this data belinda Eluse:

<035  Contact Telephone Number - Number of person identified in data line <030> 5418304411 ext.

<0389> Contact Email Address - Emall Address of narson identified in data line <030> dielusar@orteles. net

<220>

<a> <hl> <h2> <b3> <bd> <el> <23 <> g ef> <g> <h>
NORS Outa ',I:I.l. : Service Dutage siodbepionan o ]
ki ge Outage MNumber of | Total Facilitles Iohes Atect Multiple .
Number Outage Sta m Outage&nd| End Customers | Numberof | Affected all that apply} Study Areas Service Dtﬂm Preventative
Date Time Date Time Affectad Customers  |(Yes / No) PRy (Ves § No} Resolution Procedures
_ Wil;'el ire (including cable) Repai: Cut cable | Es-educare public
571372014 | 16:30 | /142014 (| 14:00 6 455 Vs Voice {non-VoIP),Cut Cable No =2 - on locate laws
= —= —_—— = ———— !




“price Offerings inciiifing Volse Rote Duta

o » o /
<010>  Study Area Code 532388
<015> Study Area Name MORTHE STATE TEL CO.
020> Program Year 2016
<030> Contact Name - Person USAC should contact regatding this data pelinda Kluser
035> Contact Telephone Number - Number of person identified in data line <030> $415324411 ext.
<039 Contact Email Address - Email Address of persan identified in data line <030> dkluserfortelon. net
<701> Residential Local Service Charge Effective Date 1/1/2015
<702  Single State-wide Residential Local Service Charge
<703>
<ai> o o i 2w o3 ot é&ﬂ* >
Residential Local Mandatory Extended Area
State Exchange (ILEC) SAC (CETC) Rate Type Service Rate State Subscriber Line Charge | State Unlversal Service Fee Servite Charge Total per line Rates and F
F 467 " — k]
OR 3¢} ER 1Z.45% a0 1.23

L

Z0, 08




mmm ,! . 4 3 45 , 4 ’ e ol .»‘ .
O “ . £ TN e o S . : oo ot o e k
<010>  Study Area Code 532388
<015>  Study Area Name WORTH STATE TEL CC.
020>  Program Year 2018
030> Contact Name - Person USAC should mmacuzgmllgith'-s data Dzlinds Kluser
<D35» Contact Telzphone Number - Number of person identified in data line <030> 5419324411 ext,

«<039> Contact Email Address - Email Address of person identified in data line <030> dkluserfortelon net

e P P PHET— T P e e 3 —— PR —— o

1> el o aale Lo ele g A1) kil s Nk L e e 1 :
3 2 4 Total iates | Broadband Service - Broadband Service | Usage Aliowance |  Usage Allowance
Stata Exchange {ILEC) Res/dential tate Reguiate Action Take
Rate Fees and Fees Download Speed ||510ad Speed (Mbps) (GB) o0 LaRen
(Mbps) When Limit Reached {select}
oR <4 28,95 D.0 29,95 0.512 0.255 908955 othez, Unlimited
o 87 33.98 0.9 39,95 1.5 0.758 239999 PR e
e 67 o T 5o T T i Gther, Unlimited
457 Cther., OUnlimited
R 58,95 0.¢ 59.95 6.0 3.0 399959
- h- i 4
on AR £9.85 B8 69,95 10.0 5.0 558808 SEheey Jolaabag
oR bt 79.95 ».6 79.9% 20.0 10.0 $39499 e B
on LD §9.95 2.0 as.as 10.0 15.0 359999 S I —




<010>  Study Area Code 532384

<015> Study Area Name NORTH STATE TEL 0.

<020> Program Year 201

<030> Contact Name - Person USAC should contact regarding this data Delinda Kiuser

<35> (Cortact Telephone Number - Number of person identified in data line <030> 5419324411 ext.

<(39>  Contact Email Address - Email Address of person |dentified in data line <030>  dkluserdextsles.net

<B10> Repurung Carrier Borth-Scata Telaphone Do

<811> Holding Company oragon Talephone Covp

<R12> _Operating Company irk

a1 L O : b s

Affiliates SAC Doing Business As Company or Brand Designation

North State Cablevision North 5tate Cablevision
Skyline Telecom Inc 520981 Skyline Telecom Inc




NORTH-STATE TELEPHONE CO.

&
F\“Ia One Telephone Drive
P. 0. Box 80
. & Mit. Vernon, Oregon 87865
! [541) 932-4411

< |

Date: June 24, 2015

Ms. Marlene H. Dortch

Secretary

Federal Communications Commission
9300 East Hampton Drive

Capitol Heights, MD 20743

Re: WC Docket No. 14-58, 2015 Annual Report, Form 481 for High-Cost Recipient
54.313(f)(1) “Milestone Certification™

Dear Ms Dorich:

In compliance with the filing requirements associated with, and attached to Form 481, we wish to
advise the Commission that North-State Telephone Co. provides High Speed Internet service to its

customers and:

@ Has taken reasonable steps to provide upon reasonable request broadband service at actual

speeds of 4 Mbps downstream/| Mbps upstream;
& Provides latency suitable for real-time applications including VolP and usage capacity which

is reasonably comparable 1o those in urban areas and;
& That reasonable requests for service are met withia a reasonable timeframe.

If there are questions, | may be contacted at $41-932-441 1.

Vice-Pres, Manager

[Type text]



North-State Telephone Co.
2015
PROGRESS REPORT ON SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLE

This document is an integral part of the Company’s 2015 Annual Report, as attached to Form
481. It is in compliance with §54.313(a)(1) adopted in the FCC’s USF/ICC Transformation
Order (11-161) and incorporates all further clarifications identified in subsequent
Reconsideration Orders, as applicable, that were in effect at the time the Annual Report was
due by Rule to the requisite regulatory authorities.

North-State Telephone Co. (North-State) advises that the environment in which the Company
operates is dynamic, not static. As a result, certain network targets identified in its initial 5
Year Network Improvement Plan, filed in 2014. may be modified in response to regulatory
decisions that have been subsequently adopted, and as their implication upon the Company’s
financial viability in providing the required services and service level quality became known.

Moedifications to the network plan may also have been taken duc to changes in technology,
vendor-driven support, weather, or emergency related contingencies.

Targets not met or changed since the initial 5 Year Plan filing are identified and reasons
provided for those changes.

UNIVERSAL SERVICE SUPPORT RECEIVED IN 2015

Per the Universal Service Administrative Company (USAC), as available for the period up to
this filing, North-State has received a total of $414,184 10 date for 2015 (as of 06/04/15).
The breakdown of the funding for the year is:

- $267,894 High Cost Loop Support

- $ 21,224 Connect America Fund-Intercarrier Compensation Support
$125,066 Interstate Common Line Support
$ 0 Safety Net Additive

Universal Service Support funds are used to: 1) maintain, upgrade, and improve the
Company’s network and, 2) cover operating expenses and debt commitments as necessary to
permit it to offer a high level of service for both voice and broadband within the authorized

serving area.

USF support will continue to be included in the Company’s current revenue accounts and
forward-looking projections. Revenues, in the aggregate, are used for both capital
expenditures as well as to cover operating expenses and fixed costs incurred to obtain capital
from lenders. The Company does not segregate USF separately for purposes of capital and

GMIIDATAME] FOR 20152015 NARRATIVE-Nonh-State docx
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operating expenditures; USF is expended in the same proportion as the Company's
aggregated revenue amount.

The proportionate share of USF expenditures in 2015 to date for CAPEX is estimated to be
$83,304 (15%); for OPEX $468,955 (85%).

In the accompanying 2015 project detail, expenditures for network improvements sometimes
involve service quality, coverage and capacity as an integrated improvement project and are
not mufually exclusive from one another. In terms of cost, projects involving muitiple
qualifiers are of equal dollar equivalence. Where a project involves a single qualifier. it is so

noted.

PROGRESS REPORT

2015

Long Hollow Fiber Build: For 2015, NSTC intended to use operating cash flow to deploy
mainline and drop fiber to the Long Hollow area. This project was a continuation from the 2014

Easton Canyon Project.

The Fiber Project cost is estimated at $125.000. The project involves placement of approximately
2.5 route miles of fiber to 3 subscribers currently served over copper. When complete, these 3
subscribers will have a minimum of 1 MB upload and 6 MB download broadband speeds
available. NSTC expects an increase in broadband services as a result of this project based on
past experience with fiber upgrades to existing ¢xchanges. This project was staked in fall 2013
and existing subscribers were informed at that time of the Company’s plans to upgrade their
service. As a result of a short construction season necessitated by extreme weather conditions,
this project is scheduled for completion in the third quarter 2015. The Company’s Field Engineer
will be on-site, working alongside the construction crews on a daily basis and will provide weekly
Progress Reports to Company Management to ensure deadlines are met.

Transmission: This project also required the addition of a2 new electronics in the field to replace
the current system. The estimated cost of NSTC labor and material will be $4,000,

This Long Hollow project has been delaved due to the upgrade of the switch cards.

DC Rectifier and Battery Upgrades: NSTC’s policy is to upgrade emergency and backup power
generation capabilities on a rotating basis. Battery life and years in service are evaluated each
year and replacements are completed as necessary. Generators and batteries at the Central office
and batteries at each DLC or remote are all considered. Rectifiers and inverters are also included.
In 2015, assuming support becomes more predictable and continuing to upgrade remains
economically viable NSTC has planned on replacing batteries in the Central Office. The

budgeted amount is $50,000.

Vehicles: In 2015 the Company planned to replace one service truck. Because the Company’s
service area is so large, by necessity significant miles (an average of 30,000 annually) are put on
service trucks in order to serve subscribers. To ensure the safety of employees as weli as

GAZIDATAWE] FOR 20162075 MARRATIVE-Nerth-Stale docx
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ensuring serviceable vehicles, the Company replaces most fleet vehicles every six years. The
vehicle to be replaced in 2015 is expected to cost $35,000.

This expenditure has been delayed due to the upgrade of the switch cards and virtualization of the
network.

Upgrade Switch and Network: The switch cards allow for more functionality, ease of software
upgrades and increased capacity. The virtualization of the network allows for increased service
quality. In the event of an emergency, staff technicians can access the network from anywhere to
resolve the issue quickly. The estimated total cost of these improvements is $111,000 and is
expected to be completed by July, 2015. This expenditure has been delayed due to the upgrade of
the switch cards and virtualization of the network.

General Expenditurcs: NSTC expects to spend $12,000 in miscellaneous additions.

GM2IDATAME! FOR 2016'201 5 NARRATIVE-North-Srate docx
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R BAA ] TOR 20 Vot Str e B0 | WETLCRE WFGRADE DETAR, o afB022

NETWORK IMPROVEMENT PROJECTS-PROGRESS REPCRT
AS OF 2015 ANNLUAL REPORT SUBMISSION - JULY 1, 2015

1 Project moved ta 2006 25 result of accelemtion of above prajects

05T ACTUAL REGULATED % AMOUNT ifd USF *® k] AREA POPULATION  TARGETCOMPLETION ACTUAL COMPLETION
‘MAF WIAE CENTER NAME & CLLI OFSCRIETAON of IMPROVEMERT PURMOZE ESTIMAIE ~ COST ALLOCATION SUPFORT AREA VOICE BROACBAND  IMPACTED IMPACTFD DATE DATE Metes
RET. Yy - B [ [} 3 F=CxE wiw e e i e ‘ .
2015
Wire Center Name & CLL
Dyfur, DUFUORYADSS Loty Hollow Fleer 30id Servicw Cuality and Capacty 5175000 100% $125.000 508 L1 325 sq miles 381 10/1)2045 3
Upgrade Long Hollow Node Servier Quality and Capacity 4,000 1005 54,000 So% 50 375 2g mides 181 10/1/2015 1
Repilaze Backup Powsr Serviee Cuality $50,000 100% 550,000 50% SU% 325 1y iles m 10142015
Serybce Truck Ganern 535,000 100% 335000 SR S0% 475 1q milles: 3 4142015 1
Ganeral Support Expendiiures General 512,000 100% 512,000 50% SN 325 3q miles L 11142019 1
Upgrade Switch PIC Cards Service Quality snd Capacity $100,000 469,148 100% SH00,000 S0% EL 325 50 milws L1 €/1/2015 1
|Upgrace Virnmzatian Neswork Servics Ouality and Caoacity 511,000 $11.549 0o $11,000 S02% SN 325 so miles 391 pnams 1
l 1
| |
|
{
, H
NOYES 2015 TOTAL PROIECTS 337000



LM

NORTH STATE TELEPHONE CO.

DUFUR EXCHANGE

PROIECTS AFFECTING ENTIRE EXCHANGE:
BACKUP POWER REPLACEMENT
UPGRADE SWITCH PIC CARDS
UPGRADE VIRTUALIZATION NETWORK

SCALE: 1 INCH = 4 MILES



ceording to the Prperwork Reduction Act of 1995, aa agency may not conduct or spanson, and 3 person is 0ot required o respond o, # collection of mformanen unless it displays a valid OMB control number. The valid
AMB controf umber for this information colfection 1= 0872:0031, The time required 10 complete this mfnrmnon tollection is ustmuled' 10 aversge 4 howns par sespanse, including the time for reviewing instructions,

sarching exiding rlﬁm sources, gathering end maintaining the dat needed, and completing and r

g the collection of infr ),

‘ USDA-RUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

This data will be msed by RUS to review your finawcial sineamion. Four resporse is reguired by 7 USC. W] ol s2q.
and, subject fo fedvral lovs and regriations regurding confidensial informaiion, wilf be reated as confidential.

BORROWER NAME

North-5tate Telephone Co.

{Prepared with Audited Data)}

Ao ey |

NETRUCTIONS-Submif yepert fo RUS within 30 days gfier close of the perlod PER!O0 ENDING BORROWER DESIGNATION
‘or detailed instrwctions, see RUS Bulleiin 17442, Repori tn whole dollars only. December, 2014 OROS32
CERTIFICATION
We hereby certify that the entries in this repont are in accordance with the accounts and ather records of the system and reflect the status of the sysiem
to the best of our knowledge and belief.
ALL INSURANCE REQUIRFED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES.
DURING THE PERIOD COVERED BY THIS REPORT PURSUANT 1'0 PART 1788 UF TCFR CHAPTER XV1I
[Check one of the foliowing)
Al m & cbligatons under s RUS logpar manks ] There has been a defat in the futfiiment of the obligations
; g [ i ; under the RUS loan documents. Said defaull(s) isfare
spedficslly describad in the Telecom Cperaling Report
DAT
PART A. BALANCE SHEET
BALANCE BALANCE BALANCE BALANCE
ASSETS PRIOR YEAR | END OF PERIOD LIABILITIES AND STQCKHOLDERS' EQUITY PRIOR YEAR | END OF PERIOD
'URRENT ASSETS CURRENT LIABILITIES \
1. Cash and Equivalents 2,772,121] 4,045, 61825 Accounts Payabie 311,062 100,211
£. Cash-RUS Construction Fund 26. Notes Payable
3. Afiiliates: 27._Advance Billings and Payments 30,060 30,060
a. Telecom, Accounts Recelvable 42,187 35, 104}28. Custemer Deposits 675 1,365
b. Other Accounts Receivable 9,812 0§28, Current Mat, LIT Debl 405,402 472,584
=. Notes Receivable 30, Gurrent Mat. /T Debt-Rur. Dev,
4. Non-Affiliates: 31. Current Mal.-Capital Leases
a_ Telecom, Accounts Recelvable 32, Income Taxes Accrued
b Other Accounts Receivable 130, 03C 116, 518133 Other Taxes Accrued 92,960
c. Notes Receivable 98,940 034, Cther Current Liabilities
i._Interesl and Dividends Receivable 9,976 0}i35. Total Current Liabilities (25 thru 34) 747,198 597,180
i._Matenal-Regulated LONG-TERM DEBT
", Material-Norvegulaled 317 369136_Funded Debt-RUS Notes 7,177,503) €.759,380
. Prepayments 151,756 104, 180037 Funded Debt-RTE Notes
. Other Current Assets {38, Funded Debl.FFB Notes
. Total Current Assets {1 Thru 8} 3,215,178 4,306,185f39 Funded Debi-Other
INCURRENT ASSETS 40._Funded Debi-Rural Develop. Loan
Investment in Affiliated Companies 41, Premium {Discount) on LT Debt
2. Rursl Development 1,398,550] 6,519,6B87j42 Reacquired Dabt
b. Nonrural Development 111,357 43, Obligalions Under Capilal Lesse 116,984 104,348
Other investmenis '44. Adv. From Affilisted Companies 2,603,758
a, Rural Development 45, Other Long-Term Debt 460,584| 4,174,010
b, Nonrura! Development 11,000 11,000446. Total Long-Term Dabt (36 thru 45) 7,755,472| 13,641,536
MNonregulated Investmenis 85, 016[OTHER LIAB. & DEF, CREDITS
Other feoncurrent Assels '47. Other Long-Term Liabllifies 547 42,839
Deferred Charges 48. Other Deferred Credits 1.,285,051) 1,372,390
Junsdictional Differences 49. Other Junisdictional Differences
Total Noncurrent Assets (11 thru 16) 1,521,507 6,615, 70350, Total Other Liabilitles ana Deferred Credits (47 thru 43) 1,285,598) 1,415,229
\NT, PROPERTY, AND EQUIPMENT 'equiTy
Telecom, Plant-in-Service 11,887,986] 12,059, 96251, Cap. Stock Outstand. & Subscribed 1,349,950] 2,251,010
Property Held for Future Usa —Isz Additional Paid-in-Captial 2,150 2,150
Flant Under Construction ||53 Treasury Stock f1,347,850) (1, 347,850)
Plant Adj., Nonop. Plant & Goodwill 54, Wembership and Cap. Cenfficates ]
Less Accumulaled Depreciation 3,923,997 4,255, 219455, Other Capital
Net Plant (18 thru 21 less 22) 7.964,008) 7,800,743|56 Paironage Capital Credits
TOTAL ASSETS (10+17+23) |I5? Retained Eamings or Margins 2,908,577 3,063 380
{58. Total Equity (51 thru 57) 2,912.8270 2,968,690
59. TOTAL LIABILITIES AND EQUITY {(35+46+50+58)
S 32-7044_9?}_%_535 . L o 12.701.2_95 18'722'—6—3—5—1
Total Equity = 15 .E6% % of Total Assats Page 10t 6



USDA-RUS |BORROWER DESIGNATION
s OR0OE532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDING
INSTRUCTIONS- See RUS Bulletin 1744-2 pecember, 2014
PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS
ITEM PRIOR YEAR THIS YEAR
1. Local Network Services Revenues 112,452 104,842
2. Network Access Services Revenues 1,861,584 1,716,516
3. Long Distance Network Services Revenues
4. _Carrier Billing and Collection Revenues 9,637 9,396
5. Miscellaneous Revenues 30,402 30,634
6. Uncollectible Revenues 1,583 485
7. Nat Qperating Revenues (1 thru § less €) 2,012,892 1,861,303
8. Plant Specific Operations Expense 270,608 205,252
9. Plant Nonspecific Operations Expense (Excluding Depreciation & Amortization) 89,472 66,094
10. Depreciation Expense 428,290 448,250
11. Amorization Expense
12. Customer Cperations Expensa 33,966 34,330
13. Corporate Operations Expense 308,626 377,181
14. Totaf Operating Expenses (8 thru 13) 1,130,963 1,131,167
15. Operating Income or Margins (7 less 14) B8B81,929 730,136
16. Other Operaling Income and Expanses 1,054 1.006
17. State and Local Taxes 15,167 6,934
18. Federal Income Taxes 176,465 98, 855
19. Other Taxes 134,613 144,057
20. Total Operating Taxes (17+18+19) 326,245 245,986
21, Net Operating Income or Margins (15+16-20) 556, 734 481,156
22. Inlerest on Funded Debl 388,629 452,683
23. Interest Expense - Capltal Leases
24. Other Interest Expense ] : 4 1
25. Allowance for Funds Used During Construction
26._Total Fixed Charges (22+23+24-25) 388,631 452,684
27. Nonoperating Net income 261,156 190,796
28. Extraordinary llems
290, Jurisdiclional Differences
30. Nonregulated Net income (145,584) (64,464)
31._Total Net Income or Margins (21+27+28+29+30-26) 283,675 154 804§,
32, Tolal Taxes Based on Income 195, 825 109,797
133. Relained Eamings or Margins Beginning-of-Year 2,953,608 2,508,577
34, Miscellaneous Credils Year-io-Date >
35. Dividends Declared (Common) 328,709
36. Dividends Declared (Prefemed)
37. Other Deblis Year-fo-Date 1
38. Transfers ta Patronage Capital
39. Retained Earnings or Margins End-of-Period [{31+33+34) - (35+36+37+38)] 2,908,577 3,063,380
10. Patronage Capital Beginning-of-Year
1. Transfers lo Palronage Capital
12 Pa!ronggﬁapilai Credits Relired
3. Patronage Capital End-of-Year (40+41-42) _ 0 0
4. Annual Debt Service Payments 775,281 B70, 953
5. Cash Ralio [{14+20-10-11)/ 7] 0.5112 0.5012
6. _Operating Accrual Ratio [(14+20+26) / 7) 0.9170 0.9852
7. TIER[{31+26) / 26) 1.729% 1.3420
B, DSCR(31+26+10+11)/ 44] 1.41396 1.2121

Page 20of 6



USDA-RUS

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS

INSTRUCTIONS - See RUS Buifetin 1744-2

OR0532

PERIOD ENDED
December, 2014

BORROWER DESIGNATION

Part C. SUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION
1. RATES 2. SUBSCRIBERS (ACCESS LINES) 3. ROUTE MILES
EXCHANGE B-1 R-1 BUSINESS RESIDENTIAL TOTAL TOTAL FiBER
(including fiber)
{a) (b} () (b} _{a iaf (&)
Dufur 17.40 12.45 300 366 320.22 178.64
MobileWireless 0
Route Mileage 0.00 0.00
Outside Exchange
Area
Total 300 366 32022 178.64
No Exchanges 1]




USDA-RUS

OPERATING REPORT FOR

INSTRUCTIONS - See RUS Bufletin 1744-2

TELECOMMUNICATIONS BORROWERS

CRO532

BORROWER DESIGNATION

PERIOD ENDED
December, 2014

Part C, SUBSCRIBER {ACCESS LINE), ROUTE MILE, & HIGH SPEED DATA INFORMATION

4. BROADBAND SERVICE
Detalls on Least Expensive Broadband Seivice
EXCHANGE | No. Access Lines [ No Of Broadband Number Of Advertised Advertised Price Per Month | Standalone/Pcka Type Of
with BB Subscribers Subscribers | Download Rate Upioad Technology
available (Kbps) Rale (Kbps)
(&) (&) (c} @ - (&) _(0 f (@
Dufur 366 251 68512 256 29.95| StandAlone Fiber fo the
Home

Total 366 251




USDA-RUS BORROWER DESIGNATION
OPERATING REPORT FOR eae=a8
TELECOMMUNICATIONS BORROWERS PERIDOD ENDING
December, 2014
INSTRUCTIONS- See RUS Bullatin 1744-2
PART D. SYSTEM DATA
1. Mo Plant Employecs 2. Na Other Employess 3. Square Miles Served 4 Access Lines per Square Mile 5. Svbscribers per Routo Mile
1 323 1.13 1.14
PART E. TOLL DATA
1. Study Area ID Coda(s) 2. Types of Toll Settternents (Check one)
s . Interstate; D Average Schedule EI Cost Basis
b.
c . |ntrasiate: D Average Schedule E Cost Basis
(]
e
1
[}
h.
3
PART F. FUNDS INVESTED IN PLANT DURING YEAR
1. RUS, RTB, & FFB Loan Funds Expended
2. Other Long-Term Loan Funds Expended
3. Funds Expended Under RUS Interim Approval
4. Other Shori-Term Loan Funds Expended
5. General Funds Expended (Other than Interim) 284, 984
6. Salvaged Materisls
7. Contribution in Aid to Construction
B. Gross Additions to Telecom. Plant (1 thru 7) 284,564
PART G. INVESTMENTS IN AFFILIATED COMPANIES
CURRENT YEAR DATA CUMULATIVE DATA
Cumulalive Cumulative
INVESTMENTS Investment IncomefLoss Irvestment Income/L.oss Current
This Year This Year Ta Date To Date Balance
() ) [ (A o @
1 _Investment in Affiliated Companies - Rural Development 5,096,796 (36,414) 6,423,585 86,088 6,515,687
|2 Investment in Affiiated Companies - Nonvural Development
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USDA-RUS

BORROWER DESIGNATION
ORO0S532

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

December,

PART H. CURRENT DEPRECIATION RATES

Are corporation’s depreciation rates approved by the regulatory suthority
with jurisdiction oves the provision of telephone services? (Check one)

YES O w

EQUIPMENT CATEGORY

DEPRECIATION RATE

1C.

ook

Land and support assets - Motor Vehicles
Land and support assets - Aircraft

Land and support assets - Special purpose vehicles

Land and support assets - Ga'rage and other work equipment

Land and support assels - Buildings

Land and support assets - Fumiture and Office equipment

Land and support assets - General purpose computers

R BB E S

Centrat Office Switching - Digital

10.

Central Office Switching - Analog & Electro-mechanical
Central Office Switching - Operator Systems

11.

Central Office Transmission - Radio Systems

L10%

. Central Office Transmission - Circuit equipment

12

__Information origination/termination - Station apparatus

13

14.

Information origination/termination - Customer premises wiring

Information origination/termination - Large private branch exchanges

15.

!nformation originationftermination - Public tsiephone terminal equipment

16.
17.

Information originationftermination - Other terminal equipment

.60%

Cable and wire facilities - Poles

18.

. Cable and wire facilities - Aerial cable - Metal

.DO%

120. Cable and wire facilities - Aerial cable - Fiber

. Cable and wire facilities - Underground cable - Metal

Cable and wire facilities - Underground cable - Fiber

.E0%

. Cable and wire facilities - Buried cable - Metal

. Cable and wire facilities - Buried cable - Fiber

.80%

. Cable and wire faciiities - Conduit systems

.10%

28

. Cable and wire facilities - Other
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BORROWER DESIGNATION

ke USDA-RUS
OR0O532
OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS PERIOD ENDED
December, 2014

INSTRUCTIONS — See help in the online application.

PART | ~ STATEMENT OF CASH FLOWS

1. Beginning Cash (Cash and Equivalents plus RUS Construction Fund) 2,772,121
CASH FLOWS FROM OPERATING ACTIVITIES
2.  NetIncome 154,804
Adjustments to Reconcile Nel Income to Net Cash Provided by Operating Aclivities {
3. Add: Depreciation 448,250
4.  Add: Amortization 0
5 Other (Explain)
Interest Receivable 9,876
Changes in Operating Assets and Liabilities
6.  Decrease/(increase) in Accounts Receivable 30,007
7. Decrease/(Increase) in Materials and Inventory (52)
8.  Decrease/(increase) in Prepayments and Deferred Charges 47,616
8.  Decreasel(Increase) in Other Current Assets 0
10.  Increase/(Decrease) in Accounts Payable {210,851)
11.  Increase/(Decrease) In Advance Billings & Payments g
12.  Increase/(Decrease) In Other Current Liabiiities 92,960
13.  Net Cash Provided/(Used) by Operations 572,716
CASH FLOWS FROM FINANCING ACTIVITIES
14,  Decrsasel/(Increase) in Notes Recsivable 36,940
16.  Increase/(Decrease) in Notes Payable 0
16.  Increase/(Decrease) in Customer Deposits 530
17. _Net Increase/(Decrease) in Long Term Debt (Including Current Malurities) 5,853,249
18.  Increase/(Decrease) in Other Liabilities & Deferred Credits 123,632
19.  Increase/(Decrease) in Capital Stock, Paid-in Capital, Membership and Capital Cerlificates & Other Capital {88,940}
20. Less: Payment of Dividends 9
21.  Less: Patronage Capital Credits Retired 2
22, Qther (Explain)
23. _ Net Cash Provided/(Used) by Financing Activities 6,083,568
CASH FLOWS FROM INVESTING ACTIVITIES
24.  Net Capilal Expenditures (Property, Plant & Equipment) (171,976)
25.  Other Long-Term Investments (5,093,796)
26.  Other Noncurrent Assels & Jurisdictional Differences 0
27 Other (Explain)
Acoum Depr-Retired Asseta
(113,009)
28.  Net Cash Provided/(Used) by Investing Activities (5,378,781)
25.  Net Increase/(Decrease) in Cash 1,277,497
30. Ending Cash 4,049,618
Revision Date 2010




USDA-RUS ' BORROWER DESIGNATION

OPERATING REPORT FOR OR0532
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS - See RUS Bulletin 1744-2 PERIOD ENDED
December, 2014

CERTIFICATION LOAN DEFAULT NOTES TO TilE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS
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ACCOUNTANTS o0

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH ASPECTS OF
CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS FOR
TELEPHONE BORROWERS

Board of Directors
North State Telephone Company and Subsidiaries
Mt. Vernon, Oregen

We have audited, in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the consolidated financial
statements of North State Telephone Company and Subsidiaries, which comprise the
consolidated balance sheet as of December 31, 2014 and 2013, and the related consolidated
statements of revenue, comprehensive income, stockholders’ equity and changes in cash flows
for the year then ended, and the related notes to the financial statements, and have issued our
report thereon dated March 26, 2015. In accordance with Government Auditing Standards, we
have also issued our report dated March 26, 2015, on our consideration of North State Telephone
Company and Subsidiaries’ internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements and
other matters. No reports other than the reports referred to above related to our audit have been

furnished to management.

In connection with our audit, nothing came to our attention that caused us to believe that North
State Telephone Company and Subsidiaries failed to comply with the terms, covenants,
provisions, or conditions of their loan, grant, and security instruments as set forth in 7 CFR Part
1773, Policy on Audits of Rural Utilities Service Borrowers, §1773.33 and clarified in the RUS
policy memorandum dated February 7, 2014, insofar as they relate to accounting matters as
enumerated below. However, our audit was not directed primarily toward obtaining knowledge
of noncompliance. Accordingly, had we performed additional procedures, other matters may
have come to our attention regarding North State Telephone Company and Subsidiaries’
noncompliance with the above-referenced terms, covenants, provisions, or conditions of the
contractual agreements and regulatory requirements, insofar as they relate to accounting matters.
In connection with our audit, we noted no matters regarding North State Telephone Company
and Subsidiaries” accounting and records to indicate that North State Telephone Company and

Subsidiaries did not:

P.O. DRAWER 577 « 205 NORTH MAIN
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Maintain adequate and effective accounting procedures;

Utilize adequate and fair methods for accumulating and recording labor, material, and overhead
costs, and the distribution of these costs to construction, retirement, and maintenance or other

expense accounts;

Reconcile continuing property records to the controlling general ledger plant accounts;
Clear construction accounts and accrue depreciation on completed construction;

Record and properly price the retirement of plant;

Seek approval of the sale, lease or transfer of capital assets and disposition of proceeds for the sale or
lease of plant, material, or scrap;

Maintain adequate control over materials and supplies;
Prepare accurate and timely Financial and Operating Reports;

Obtain written RUS approval to enter into any contract for the management, operation, or
maintenance of the borrower’s system if the contract covers all or substantially all of the telephone

System,

Disclose material related party transactions in the financial statements, in accordance with
requirements of related parties in generally accepted accounting principles;

Record depreciation in accordance with RUS requirements (See RUS Bulletin 183-1, Depreciation
Rates and Procedures) and

Comply with the requirements for the detailed schedule of investments.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as
a whole. The detailed schedule of investments in affiliated companies required by 7 CEFR 1733.33(1),
and attached to this letter, is presented for purposes of additional analysis and is not a required part of
the basic financial statements. This information has been subjected to the auditing procedures applied
in our audit of the basic consolidated financial statements, and in our opinion, is fairly stated, in all
material respects, in relation to the basic consolidated financial statements taken as a whole.

See Schedule of Investments in Affiliated Companies.

This report 1s intended solely for the information and use of the board of directors, management, and
the RUS and supplemental lenders and is not intended to be and should not be used by anyone other
than these specified parties. However, this report 1s a matter of public record and its distribution is

not hmited.

&/t%w'xu « (o, 10

Brigham City, Utah
March 26, 2015
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